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INDEPENDENT AUDITORS' REVIEW REPORT
To the memberc of Sindh Bank Llmited
Report on review ofCondcnsed InterlE Unconsolldated Financisl Strtements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Sindh Bank
Limited (the Bank) as at June 30, 2020, and the related condensed int€rim statement of profit or loss
for the half year tlren ended, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity, condensed interim statement of cash flows and the relevant
notes for the half year then ended (here-in-after referred to as 'condensed interim financial
statements'). Management is responsible for the preparation and presentation of this condensed
interim financial information in accordance with the approved accounting standards as applicable in
Pakistan for the interim financial reporting. Our responsibility is to express a conclusion on the
condensed interim financial information based on our review

Scope of Review

We conducted our review in accordance with the lnternational Standards on Review Engagements
2410, "Review of Interim Financial Information Performed by Independent Auditor of the Entity". A
review of condensed interim financial information consist of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with Intemational
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware ofall significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed
interim financial information is not prepared, in all material respects, in accordance with approved
accounting standards as applicable in Pakistan for interim financial reporting.

Other Matter

The engagement partner on the audit resulting in this independent auditors' report is Shah Saeed
Naveed.

Place: Islamabad
Date:

Naveed Zafar Ashfaq Jaffery & Co.
Chartered Accountants

3-8, ATS Cantro, 30 West, Block "A"
Fazal-ul-Haq Road, Blue Area,
lslamabad, Paklstan
Ph: +92-51.2878530-32, 28227 85
Fax: +92-51-2206283
E-mailr bl@nzal.com.pk
Wgb: www.nzar.com.pk

Oher
- officer

lst Floor, ilodem Iotol5 House, Boauno! Road, Karachl, Patlshn - Ph: +gil 21.i15671909 Far: +02 21i52{0826 Email:l6i@nzai.con.pk

2o'l.Regoncy Plaza, tl.lr. Alam Road, Gulberyjl, Lahore,PakiEtan - Ph: +92 42.3732'1960, 372,O053 Fax: +92 ,123732,1i03 Email: lhr@nzal.com.pk
l3t Floor Lamsay Arcade, Oppi.croon's Banquot Hall,P$hawar Paklstan - Ph:+92 9l -5276102, 527,1995 Fax: 09i-5271968 Email: p€sh@nzal.com.pk



SINDH BANK LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2O2O

June30, December 31,
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ASSETS
Cash and balances with treasury banks

Balances with other banks

Lendings to financial institutions
Investnents-net
Advances-net
Fixed assets

Intangible assets

Deferred tax assets-net

Other assets

LIABILITIES
Bills payable

Borrowings
Deposits and other accounts

Liabilities against assets subject to finance lease

Subordinated debt
Defened tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY
Share capital - net
Res€rves

Shares deposit money

Surplus / (Deficit) on revaluation ofassets
Accumulated Loss

CONTINGENCIES AIID COMMITMENTS

The annexed notes from I to 42 form an integral part
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SINDH BANK LIMITED
UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN.AUDITED)
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2O2O
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Junc 30,
2020

June 30,
2019

Rupc6 in '000r

Mark-up / Retum / Interest Eamed
Mark-up / Retum / Interest Expensed

Net Mark-up / Interest Income

Non Mark-up / Intercst Income

Fee and Commission Income
Dividend Income

Foreign Exchange Inoome
Income / (loss) tom derivatives
Gain / (Loss) on securities
Other Income
Totrl tron-Etrkup/intarest Incomc

Totrl Income

Non Mrrk-up / lntcrest Erpemcs

Operating expens€s

Other charges

Tot l non-msrkup/lntcr$t cxpeme3

Loss bcforc provlslotr!

Provisions and wdte offs - net
Extra ordinary / unususl items

Loss bcforc Taxrtlon

Taxation

Loss aftcr Taration

Baslc Earnlngs / (Loss) per sharc

Diluted Errnirys / (Lo$) per shrrc

7,423,727 5,723,454
5.853J59 4,570,918

1,570,368 1,152,536
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2,3t5,549
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(242,471)
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Rupees in '000
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The annexed notes from I to 42 form an integal part ofthese unconsolidated condensed interim linancial statements.
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SINDH BANK LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (T'N-AI'DITED)
FOR TIIE IIALF YEAR AND QUARTER ENDED JI]NE 30,2O2(,

Ilalf ycrr cadcd Qu!rtcr cltdcd
Ju[c 30, Junc 30, Juoc 30, June 30,
2Un 20t9 2Um 2019

Rupcer in '000'

lrss after hxalion for thc period

Othcr comprchcnrivc incomc

Itcmr thrt will mt bc rccl$silicd to profit snd lolt
rccoult h rubrcquclrt prriod!!

Rem€asue[rent gsin / (losg on defincd benefit
obligElions . rct of trx

Itemr thrt msy bc rrclsrtified to profit rtld lo3!

(346,00s) (2,876,035) (510,731) 0,2E3,914)

(346,009 (2,876,035) (510,731) (1,283,914)

rccount in lubtequc[t pcriod!:

Movement in suplus / (deficit) on r€valuatiol of
investrcDts - net oftax I,E53,717 6t3,997 t2262AE 06r,3s2)

Totrl comprchcDlivc incomc / (lor!)
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The amo(ed notes ftom I to 42 form 0n integral part of lh€se urconsolidated condensed int€rim linancial stdements gU,o
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SINI'H BANK LIMITED
I'NCONSOLII'ATED CONDENSEI' INTERIM STAIEMENT OF CIIANGES tr{ EQUITY @N-AUDNED)
FOR TIIE IIALF YEAR ENI'ED JUNE 3I}, 2O2O
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Rup.rr i. '000'

1t51,9285tBalancc as at January 01, 2019

l,oss for the half,,ear €ndcd June

30,2019

Othcr comprch€nsive incomc - rrt
oftnx

shafts deposit moncy

Balance a8.t Junc 30, 2019

Inss for 0l€ halfyeir end.d
Dec.mbcr 3 l, 20l9

Oth€r comprch€nsive incorDe /
(lo$) - net oft x

Tnnsfd to statutory rcscrvc

Shares d.posit mon y

Issuc ofshsns during thc }{rr

Bd.[c..t.l D...nrb.r 31, 2019

t sr for lhe halfFar.ndcd JurE
30,2020

Other comprehensive income - nat

oftax

TEnsfea to statulory res€rve

B.l.nc. r! .t Jur. 30, 2020

6t3997

11,238,430

(2,t76,03s)

6t3,$7

3,700,m03,700,000

3JOo,oOO

8,000,000

(9,m0,000)

(4,18r,968) 3,958289

(2,176,035)

t0,010,130 5l t982,2541,451,928 (3,56797t) 12,616392

(5,383,825) (5,383,t2s)

9,700,000

t,7t7,391 (2,7@) l ,784,634

- r,000,000

19,710,130 2,000,000
--.T tJst,% (tJsoJ?O (4Jo4J3D t1.on.ml
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(3.600s) (315,005)
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* Statulory rBrrve r€prcs.nts amount sct sside as pcr the r€quircner s ofscctior 2l ofthe Banking Companics OrdinsncG, 1962.

*r As morc fully cxplain€d in not 10.2.2 ofthcs. unconsolid.tGd condcnsEd interim fin nci6l st .ment!, un ppropri.t d prolit iftlud€s .rl amotmt

ofRs.9,840.06 million net of tax as ot June 30,2020 (D.crmb.r 31,2019: R!. 9,541.05 million) rcpresErfint additioml profit a sing fton
availing forcrd salc value b.nefit for d.tr mining provilioning rcqui]lmcnt $hich i. nor .vail.bl. fo, thc purpocc of dirribution of dividcnd to
sharcholders.

The a Exrd notcs tom I to 42 form ar intcgral port of thes€ uncoBolidaild condcnscd irtetim financisl statcmcnE. 
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SINDII BANK LIMITEI)
UNCONSOLIDATED CONDENSED INTERIM CASII FLOW STATEMENT (UN.AUDITED)
FOR THE HALT YEAR ENDED JUNE 30,2O2O

Junc 30. June 30,Note 2o2o 2ol9
ffiiilio-o-oo-;5

CASH FLO}V FROM OPERATING ACTTYITIES
Loss befor€ hxation
Less: Dividend incom€

Adjurtmcntr:
Depr€ciation

Amodisation
Provision agairNt non-performing loms and advan@s - nst

Provision for diminution in the valuc ofinv€strc s-net
G&in on sale ofoperating fixed assets

(Increltc) / dccres.c ill opcrrting rttctr
Isldings to financial institutions
Advames - net

Other assets (e(cluding advance taxation)

Increarc / (dccrcase) in opcrsting lisbilitic!
Bills payable

Bonowings tom financial institutions

Deposih and other acoounts

Other liabilities (s(cludhg curcnt taxation)

lnmme tsx psid

Nct crlh flow (u!€d in) opcrrting sctivitic!

CASH TI,OW FROM IIWESTING ACTTVITIES

Net inv€stm€nt in availablc-for-sale securities

Net investrnent in held-to-maturity s€curities

Dividends rcceived

Inveshrc[ts in operating fixed ,ssets

Sale proceeds from sale of fixcd assets

Net carh flowr from iovcrting sctivitica

CASH TLOW FROM FINANCING ACTIVITIES

Sharcs deposit money

Nct cuh llow! fmm fimrcing rctivitig

Increase in cash and cssh equivslents

Carh and cash cquivslcntr rt thc bcglnnlng ofthc ycar

Crsh and csrh equivslcnB rt thc end ofthc period

(302,60s) (1,738,500)

(47,163,179) 7E2,460

(4e663A (4,887,052)
(#,127) (75,190)

(541;164) (4,962,242)
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SINDH BANK LIMITEI'
NOTES TO THE UNCONSOLIDATED CONDENSED IMERIM FINANCIAL STATEMENTS (UN.AUDITED)
FOR THE IIALT YEAR ENDED JUNE 30, 2O2O

STATUS AND NAIURE OF BUSINESS

l.l Sindh Bank Limited (the Bank) was incorporated in Pakistan on October 29,2010 as a public unlisted
company and is engaged in Commercial Banking, Corporate and Invesfinent related activities. The Bank
operates 330 (2019: 330) branches including 8 (2019: 8) subbranches and 14 (2019: 14) Islamic banking
branches in Pakistan. The Banfs registered oflice is located at 3rd floor, Federation House, Abdullah Shah

Ghazi Road, Clifton, Karachi, Pakistan.

1.2 The Govemment ofSindh, thmugh its Finance Department owns 99.957o ordinary shares ofthe Bank.

1.3 VIS Credit Rsting Company Limited has reaflirmed the long term entity rating of A+ (Single A Plus) and

short term rating ofA-l (A-one) in its report dated July 06, 2020.

1.4 Golng Concern

Due to significant losses sulTered by the Bank in 20lE and 2019 and address any matErial unc€rtainty posed

by rising NPLs and low operating income vis a vis the bank's operating oeenses, the management is working
on a Business Viability PIan spproved by its Bo6rd of Directors. The Plan aims to make the Bank a viable,
self-sustaining institution going forward by focussing on the following areas:

. Strengthening Bank's Capital.with the injection of Rs. ll.7 billion by the Govemment of Sindh, in
Bank's Common F4uiE (Tier l) during the y?at 2019, the Bank has achievcd compliance with
regulatory cAR on June 30, 2020, Going forward, the completion of mergo of Sindh Leasing company

Limited with and into Sindh Bank will further augrnent Bank's capital base and adequacy.

. impoving Business Volumes and Profitabitity-This will involve the Bank taking pro-active measures to:

i. increase fee-based income from mainly trade,rclated business;

ii. mobilizing cost effective (CASA) dePosits;

iii. launching new asset products in the Consumer and SME segments;

iv. concerted efforts for recovery and reduction ofNon-Performing Loans.

v, otler cost rationalization measures;
. Suengthening ihe Bank's Govemance, Risk and Control environment.

The Govemment of Sindh, Bank's major sharcholder holding 99.95 perc€nt of the Bank's equity is fully
committed !o supporting the Ban\ whenever required.

1.5 The State Bank of Pakistan (SBP) ganted license to the Bank to conduct banking business subject to certain
conditions lvhich inter alia included that the Bank will get list€d on stock exchange within thr€€ years fiom
the date of commencement ofbusiness. The Bank, however, from time to time had obtained extensions in the

time limit from SBP. Du ng 2016, the Bank initiated th€ process of listing of its shares on Pakistan Stock

Exchange (PSX). Approval ofthe draft Prospectus was given by PSX on October 25, 2016 with a deadline to
publish the same in the newspape$ by October 31, 2016. Publication of the Prospectus was however halted

and the listing process was put on hold as the Govemment of Sindh (sole sponsor of Sindh Bank Limited) and

the majodty shareholders / sponsors of Summit Bank Limited agreed in prinoiple, to consido a merger ofthe
two institutions, with the Bank being the surviving entity. However the mattrr suffcr€d significant delays for
various reasons, with the first exercise being canied out on the basis of due diligence of 2016 audited
finarcials and the latest being based on due diligence of 2017 condensed interim financial statements,

whereafter the Board of Directors and Shareholders of both the Banks approved the merger dudng August
2018. Approval of Sindh Cabinet, a pre-requisite for sanction by the Slat€ Bank of Pakistan, was sought, but
was not received. Subsequently, due to financial condition of Summit Bank requiring a much higher capital
injection and the Bank's own concems about meeting the Capital Adequacy Ratio, the Board of Directox of
Sindh Bank in their 65th me€ting held on April 02, 2019 considered it advissble not to pursue the merger.

Due to the present negative sentiments fff listing and the publicity sunounding the Banlq listing of the Bank
will remain on hold until after Regulator's guidanc€ on the matter is sought.

Pagc 5 of 33



SINDE RANK LIMITEI)
NOTESS TO TITE ANCONSOLIDATED CONDENSEI' INTERIM FINANCUL STATEMENTS @N-AADfiED)

FOR TEE EALF YEAR ENDED JANE 3O,2O2O

BASIS OF PRESENTATION

2.1 The disclosues made in these unconsolidated condensed interim financial statements have bem limited
based on the format prescribed by the Stat€ Bank of Pakistan thrcugh BPRD Circular Letter No. 5 dated 22

March 2019 and the requirements of the lntemational Accounting Standard 34, "Intcrim Financial
Reporting". These do not include all of the information required for the full set ofannual condens€d interim
financial statements and should be read in conjunction with the condensed interim linancial statements ofthe
Bank for the year ended 3l December 2019.

2.2 h accnrd rce with the directives of the Federal Govemment regarding the shifting of the Banking system to
Islamic modes, the Stste Bank of Pakistan has issued various circulars Aom fime to time, Permissible forms

oftrade-related modes offinancing include purchase ofgoods by Banks from their customers and immediate
r€sale to them at appropriate ma*-up in price on defer€d payment basis. The purchases and sales arising

under these anangements are not reflected in these unconsolidated condensed interim {inancial stat€m€nts 8s

such but are restricted to the amount of facility actually utilised and the apprcpriate portion of mark-up

ther€on. The Islamic Banking tnanohes of the Bank have complied with the rtquirements set out under the

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan

(ICAP) and notified under the provisions ofthe Companies Act, 2017.

2.3 The financial results of the Islamic Banking branches have been consolidated in these unconsolidated

condensed interim financial statements for reporting purposes, after eliminating material inter-bmnch

transactions / balances. Key financial figures of th€ Islamic Banking branches are disclosed in note 40 to
these unconsolidated condensed interim financial stat€ments.

STATEMENT OF COMPLIANCE

These unconsolidated condensed interim financial statements have been prepared in accordance with the

accounting and reporting standards as applicable in Pakistan. The scxounting and reporting standards comprise of:

- Intemational Financial Reporting Standards (IFRS) issued by the Intemational Accounting Standards Board
(IASB) as are notified under the Companies Act, 2017;

- lslamic Financial Accounting Standards (IFAS) issued by the lnstitute of Chartered Accountants of
Pakistan as are notified under the Companies Act, 2017;

- Provisions of and directives issued under tlre Banking Companies Ordinance, 1962 and the Companies Act,
201?; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange C-ommission of
Pakistsn (SECP).

Whenever the requirements of the Banking Companies Ordinance, 1962, the Companies Aot, 2017 or tlle
directives issued by the SBP and the SECP differ with th€ r€quirements of IFRS or IFAS the equirements of the

Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives, shall prevail.

The SBP vide BSD Circular No. 10, dated August 26, 2002 has defened the applicability of lntemstional

Accounting Standard 39, Financial Instruments: Recognition and Measurement (IAS 39) and Intemational
Accounting Standard 40, lnvestment Property (IAS 40) for Banking companies till further inshctions. Further,
according to the notification ofthe Securities and Exchange Commission ofPakistan (SECP) dated April 28, 200t,
the IFRS - 7 "Financial Instruments: Disclosues" has not been made applicable for bonks. Accordingly, the

requir€ments of these standards have not been considered in the preparation of thes€ unconsolidst€d condensed

interim financial statements. However, investments have b€€n classified and valued in accordance with the

requiremmts of various circulars issued by th. trt.(tglf
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SINDII MNX UMITBI'
NOTETi TO THE ANCONSOLIDATEI' CONDENSED INTENLT FINANCIAL STATEMENTS QN.AADITED)

FOR THE HALF YEAR ENDED JANE 30,2O2O

CRXTICAL ACCOT'NTING ESTIMATES AND JUDGMENTS

The basis for accoulting estimd€s adopted ir the pr€paration of this co[dens€d interim ulcoDsolidated finarcid hforEation is lhc
ssme as that applied in thc pr.p.ratiotr ofthe urconsolidatcd coodqtr€d interim fmrcial st t mcrfs for ttc ycar ended Decembel 31,

SIGNIFICAM ACCOUNTING POLICIES

5.1 The acrouoting policics adopt€d irr the prEparation ofthis uncrosolirtated cooderscd int rim fimncial inforEation uE the sstn€

as thoce applied in thc prcparation ofthc aonual cotrdemad intcrim fm.ncial statqncntr ofthc B!trk for lhc year ended

5,2 Sixdrrd!, intcrprctrdoN .!d rErndE.rts to rpprcvcd rccoundng rtrndrrdt thrt rrc rficcdv. ln thc cunr pcrlod

Thc following new standards 0trd iot€rpretations of lDd 0meldmcnts to existilg .ccoutting strndards will be effcofiw iom
thc d.tcr Dentiorcd bclow Egtimt lhc rcrprotivc !t!rrd!d, itrtrrytlt tiol or ltootrdmont.

In addition, there are ccrtaia rcw 8td aDended statrd.rds atrd itterF€tslions Oat arc maodatory for lhe Baak's accounting

periodr bcgiuring on or affer JaNrry 01, 2020 but arc cotrsidqred Dot to bc releva or do Dot hav€ any signilica effect oo

lhc Bank's operatiotrs alld arc lherefore not dchiled h tlrcse uomnsolida&d condroscd intlrim fiMrcial st!&urerts.

5.3 St rtdrl{!, t crprctrtionr rnd rmcndmcn& to rpproYGd rccouuthg ttrdrrd! thrt rrc rot yct cfi..tivc

The following rcw staldards arrd hterpretations of End EmendDerts to existing accoEting standsds will be rfrectiw totrl
th€ dstgs metrtioned below against the rcspc.tive statrdad, int€rpr€tation or amclldnr (if aly).

Stltrdrrd, l .rprct. otr or Am.trdmr t

IFRS 3 - Business combioatiol - (Amcodments)

IAS I - Presentation ofcodcnsed imerim financial statcments (Ameodmefis)

IAS 8 - Aooouoting Polici6, Changps in Accountirg Estim!&s and

Enon (Ancdmcots)

Strrdrrd, Ilrt rprctaiio! o] Amcndnc !
IFRS 9 - Finafloial Imauments: Classificstiofl 8trd Measurem€

ElLcdYc d.tc

JrNrry 01, 2020
JaNary 01, 2020

Jaruary 01, 2020

Eftcctlvc drtc

J.nuary 01,2021

IFRS 9: 'Fitrmcial ltlstrultents' ad&!$cs rccognitiotr, cls$ilicrtiorL measurmcot !t|d dcrrcognition of finottcial a!sr$ ltrd
fEalcial liabilities. The statrdad has slso introduced a rcw impairmq model for fmarcisl osseE r./hich requircr rccoglition
of impairme[t chargo based or 'Expected Crcdit lpsscs' (ECL) appmach ralhcr thEn thc 'incunrd crEdit lo6s€s' approach. Thc

ECL has impact on Ell ass€ts of the Bank which ore cxposcd to crcdit risk. The Bank is in the Eoc€ss of assessitrg ihc full
inpact of this stlrdard.

The SECP, tluough SRO 229(I/2019 dated February 14,2019, has notilied thlt IFRS 9, FiMncial hstrum€ots, is applicablc

for.ccounthg p€riod ending on or rftcr June 30,2019. Holrrwr, .s pcr SBP, BPRD Circul.t No.04 of2019 dsrcd Gober
23, 2019 ofSBP, cficctive date ofIFRS 9 impkmeotation will be January 01, 2021.

FINANCIAL RISK MANAGEMENT

The fiaancial risk managemcnt objectivcs and policics rdoped by the Bank ue consistent with thosr disclGcd i! lh€ utrc{osolidated

fin0ncial statsmcd for the year ended December 31, 2019. Necessary revisions ia the risk managcmcnt with othct cotrbol divisiotrs

policies have becrr msdc to furlher stsergthen lhe Batlk's risk and control eovircoment.

The COMD-I9 Pandemic has taken iis toll on tlc business€s ard economy, rot ody ir Pskistatl but acao$ lhe globe forcitrg th€
gover rc s ard regulators to takc various measules to daDpen its imprct, Thc Statc BaDk ofPakistan, rcsponding to lh€ situstion,

has aDnounc€d scveral rolicfmeasures to provide m impelus to thc cconomy stld busino$ activitics, $ftich include the followinS;

- Reducing the policy ratc / discount r.tc by 625 bps sidc€ Jao-2020;

- Reductiotr ofcapital Conservation buffer by 100 to 150 bps;

- Increasing the regulatory liDit or exteNion ofcrcdit to SMES io 180 trtillion;

Rcl.xiru lhe dcbt cquity ratio for consruner loans tom So"z" b 6ry";ll|4#f
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SINDH BANK LIMITED
NorEs ro rHE aNcoNsoLrDArED ,,NDENSED '*r*y;{ri;i#"Fi;^r{;#;f.;i,l!?;:ffi,
- Allowing banks to defer borowErs principal loan payments by one y€ar and or rcstruciufty' rcschedule loans of

borowers who tpquirc rclicf of principal rcpayment exceeding one year and/ or mo*up with no reflection on
crEdit historyi urd

- lntoduction ofrefinoncing schemes for paymgnt of wages and salaries.

COVID -19 will impact banks h Pakisbn on s numbet of ftorfs including incrcase in overall cr€dit risk pertaining to
the loans rd advances portfolio, rpduced fee incom€ du€ to oversll slowdow[ in ecouomic artivity, reduction in
op€rating cash flows, alld mmuging cyber s€curity thtrsts 8s signilicant tlumber of the employees will opt to work
ftom home and wcr increasing numb€r ofcustomers arc being encouraged to us€ digital channels.

Crcdit Rilk Mrn8lcmcnt:

The Crcdit Risk Managpment function of the Banks is regularly monitoring lhc crdit portfolio to idcntiry bonowers
most likcly io gpt affecred due to changes in the business and economic €nvirolme . Morcover, lhe applications

r€ceivcd uder r€liefpackage ofSBP is bcing Foc€ssed with taking proper care and scrutinized as per the guidelines

provided by the Pakistao's Ba*ing Associatior (PBA).

The Cr€dit Risk along with other credit support divisions needs to ensurc close monitoriag since majority of the

borrowers have availed the SBP €nablcd deferm€nt/ !€stsucturhg & rcsche.duling relief, Periodic monitoring of lhe

bofiower's accounts [eeds to be done in order to ensu€ borrower's lmancial stability and mitigate Bank's crcdit ]isk.

Liquidity Rirk Mrnrgcmcrtl

h view r€larotion granted by SBP for defcnal principal and ma*up and r€scheduling ofloons therE will be an impact

on the matutity prolile ofthe B0I*. The Ass€t ard Liability Committ€e (ALCO) along with the Investnent Committee

(lC) of the Bank is continuously monitoring thc liquidity position and the Bank is confid€nt that lhe liquidity bufer
cunendy maintained is sufficient to caler to any adveB€ movement in the cash flow maturity ptofile.

Equity Riik Msnrgcmcrt:

The cffrying value of thc Bant's investn€nt in listed equity securities classified as availabl€-for-sale, amount to Rs.

3,005 million as at June3o, 2020. During the perio4 lhe PSX 100 index has fallen by 15.5004 tiggering 8n

impaiment ofRs 24.26 million which is fully recorded in the condens€d interim unconrolidaled financial stalement of
lhe curent period,

Opcrrtiond Rilk Mrtlrgemerti

The Bu* is clos€ly monitorilg thc situation and has invoked rcquired action to eNur€ the safety ond s€curity ofBank
staff and uninlerrupted servic€ to customers, The senior managemsnt of thc Bank is continuously monitoring the

situation and is taking timely decisions to r€solve any concems.

Business continuity plsns (BCP) for respective areas are in place. The bank has enhanced moniloring ofcyber security

risk during these times. Remote work capabilities werp euable.d for staff, where rcquircd and rclated risk ond contol
measurp wgrE assessed to ensu€ thal the Banks' infonnation asseb atp protpcbd ftom cmcrging cybcr thrpats ard
comply with the regulatory protocols requir€d und€I the circumstanc€s. The Bank is commudcating \f,ith ib customers

on how they can corurect widt the Bank through digital and online channels. Bank has taken measur€s to €nsurE that

s€rvice level are maintaine4 customcr complai[ts ar€ resolved and the Bank continues to m€et the oq€ctalions of its
cmployees, customers and regulators.

Crpital Adcqurcy Rrtio (CAR):

In order to encourage Banks to continue lending despite articipd€d pressurc on profits and credit risk, the SBP has

relaxed lhe Capital Conversion BuIIer (CCB) r€quircm€nts to l.solq resulting in a l7o decline in CAR rcquircrnent for
allriers'dfr/o

6.5
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SINDH DANK LIMNED
NOTES fO TrD ANCONSOUDATED CONDENSED INTEXIM FINANCIAL STATEMENTS PI{4lAItnED)

FOR THE HALF YEAR ENDED 
'ANE 

30,2O2O

Jun.30, December 3l,
20m 20t9

In-.udiird Audiild
No[. 

- 

Ruptr. In r000r

CASH AND BALANCES WITH TREASURY BANKS

Ir hrrd
Ircrl cunency
Foreign outrency

wlth St t! Brrk of Prki .n (SBP) in
Ircal cunEocy curre lcooutrts
Fqcigl currc&y cllrtent accou,lts

Foreign currrncy deposit.ocouttts
- Non Rsnurcmtivc
- Rgmuncrative

Wlth Nrtlonsl Brnk of Prkldm ln
Local cu.terlcy cutreot ac,counts

Ircal cu.rency deposit accouots

Prlzc bondr

9.1 PrrtlcuhB of l.trdltrg

Ilr local curency
In foreigl currencies

e.2ees 94822y2 _3.,9!&----rAt an 3.ils3e2

9,482,292 3,645,392

-

9At2292 3,645,392

i

T-{,0rr.610 I l-J-osr.46o I
I zlwle I I zos,osr I

42.@p86 3290,5|

7.1 I ro"so4r49-'1 l-J-?ro,64il
7.2 | ls,lsoll ,."'l
7.7 I 72341 ll 77-5031
7.4 I rrz,orr ll zrs.os I

10,749832 8,101J88

l- es.r6? 1 l- rJ54/6s I
I zssz ll tre,ozz I

99t,049 2,M2,545
35rE6 I1t,428

16,044r!i, 13,5s2,972

7.1 This rcprcseots the oash reserve r€quircd to be mdrtsined with SBP as p€r th€ rcquileormt of Stctiolr 22 of tht Baoking

Compaoies Ordinrncc, 1962. This is s sum mt less lhsn such perce agc ofthc Bask's time rnd demaad liabilities i! Pakistan

as may be prrscribcd by thc SBP.

7,2 This rcpreserlts US Dollar Settlemetrt Acroud mrintrined wilh SBP.

7.3 This reEes€ots foreign currency (FCY) cash rescrvc msintaitrcd with SBP to conply with strtutory rcsrrvc rcquirEmrot
rpplicable to Bank's FCY deposits.

7.4 This rEpresents forcign cunmcy special ossh rescrw msintsilcd wilh SBP. Thc Bark is . itled to eam profit which is

declarcd by SBP on . monthly basis. During thc pcriod, the SBP hss d€clared prolit8 io thc r.ngc of 0.51o/o to 0.76% (2019 |

0.707o !o I .507o) per annum.
Jutrc30, Dec.mber 31,

2020 2019

Un-rudit d Audited
Notr 

- 

Ruprtr itr r000r 

-
BALANCES WITH OTHER BANKS

Itr Prkirtrn
In curre aocoutrtl
Itr savitrgs acoounts

Outlidc Prkilt n
In curreot accounts

st29s

I lrroo ll---rrxn18.1 I 10,890 ll 21,553 I

34J90

512,E82
5{t,67:' 838.364

8.1 Thh includos srvirgs accoutrt with a conmsciol bark ouryiry proftt at lhe rato of6.004r/o (2019; I1.250lo) per anoum.

LENDINGS TO FINAIICIAL INSTITUTIONS

Repu.ctase ag.eenent leodiqs (Reve.se Repo)

9.2 This r€prEsents resalc agro€ment letrditrg to commercial brnks and DFIs carrying mark-up in the rEtrgc of 7.00/0 to 8.30%
(2019 :13.05% to t3.357o) per annum maturiag up to July 23,2020 (20 t9: Jatrusrtm,Zorffi
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93 S.curiti.s hcld .! coll'tcr'l rg'inlt l'ndiDg! to liD'nci'l itttitu'ioD!

SINDfl TANX LIMIT:ED
NOTES; TO TITE UNCONSOLIDATED CONDENAED INI:ETIM FINANCI,IL STATEMENTS (AN-AUDNED)

FOR T.IIE H,ILF YEAR ENDED JANE 30,2O2O

Julc 30, mm (Un-.udia.d) Dectrnbcr 31,2012.!4g!!gD-

H.Id bv Brnk Flrthcr givcn 
Tot t" a! collntatll

HcubyBa* tY,#f * 
roral

Rq..r in'(m'

29J&735

972c7t6 3543,328 - 3,643,328

3.643328

3,643,328

M8*€t Treasury Bi[8
Paki$atr Lnv6fineot Bonds

Total

INVESTMENTS. NET

l0.l Invc3tE.lts bY tYP!

Av.iLblG for'..|G t'clriti"
Federll Gov.mt!€nt Sec'uliti's

Pakistatr Inv€stmeot Botr'ls

M.*€t Tiessury Bils
Govcr neot ofP.kbte - Ij"th sukuk

Sharcs
Listrd
Udisted
Notr6ovrmmqt debt securiti€s

Suhtk c€dilicates

Mutlld ftnds

H.ld-to-D.turltY r"urilic'
Fedenl Govcrfi ledr S€dtritics

P.kistatr Itrvcstretrt Boods

Pr€f6.oc. Sh,t€s - Udirtrd
Notr'gov€mmeilt dcb sccutitiE

TerE fin nc. oertifces ' tistrd

T€rE finuc. Gdtific'rB - rmlisled

Inv.3toctrt itr Sub'idi'rY
FulY Paid ordhary shals
Totat hvalt[cn'l

----2'7aGF- --------------:-

Jum 30' z)20 (utr'g!!!glL- D.c.ob.r 31, 2019 (Audit€d)

Co.t/ Provirio! for Sunlu! /
A6orli!.d co6t diirilEiion (Ircftcio

C.rrying C6t/
VduG Aoodiscd co6t

Prwisio for
dimiNtion

Surplus /
(Deficit)

Carryiry ValtE

f jj#:il1--ll[mEmlr,,silt--l-l[.**ilt-'"'.-"rd]
l"ffll ,_,,,,,1[ ;3ll 

':ftll 
ffill ",,_ll ffll 

'ffi|

[#L;L;L#]L#l[JL.ilt ;#]
- ,6rsl6rs 

-1ap74tay 

119,9111 95s9E;tsE 49,t58,037 (378'585) Q91t976) 46's5p,47s

mmtrmmmtrmt7946fi' (zszrtr) - 17693fi95 17959,3U (t26AO7\ ' 17,432977

___:_ 750,000 750,000 _____-________:_ 750,0m

119,90,t rrs,r,a2.4$ 6t,567,42r (s(x,993) QglqplSl 65,143452

t"

ttss7a2t7 (6s5,65E)
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10.2 InvGst[G[6 givctr as colhtcrrl

Fcderrl govcrnmcnt sccuritics
Pakistan Investrnent Bonds
Market Treasury Bills

10.3 Provisiotr for diminution in vduc of ilvcstmcnts
10.3.1 Opening belance

Chrrgc / rwcrsels
Charge for the year
Reversals for the year
Reversal on disposals

Transfers - net
Clositrg Brhncc

10.3.2 Particularr of provisiotr rgrinst cquity / dcbt itrvcshcnG

C.tcgory of chslilicrtion
DoEcatic
Other assets especially mentioned
Substandard

Doubttul
Lrss
Totrl

SINDE MNK LIMITED
NOTES TO THE ANCONSOLIDATED CONDENSED INTETIM FINANCUL STATEMENTS @N-AADITED)

FOR TEE HALF YEAR ENDED IANE 30, 2O2O

Junc 30, December 31,

202ID 20t9
Un-ruditcd Audited

- 

RUPG6 h r000r 

-- 2,s74,477

Junc 30, 2020
(U!-luditcd)

37:,a7,78r

_llNltt_
504,993

2.574.477

243,212

Provision

f----- lso-66s I T--76ffi1t '_il '-t
r .il .1

1s0,665 26t,7Er
655,65t s04,993

December 31, 2019
(Audited)

Non
pcrforming
itrvcctmGrts

Provislon Nonperforming
mvestnents

9t7,tu
9r7,rEE

Rupccs in '000'

t26,407
378,586

_-__19!f21_

514,344
655,65t 37t,585
655.658 892.930

-+

lO.4 The market value ofsecurities classified as held-tc.maturity as at June 30,2020 amounted to Rs. 19,142.03 million (Dccernber 3 t,2Ol9: 1i,059.3,4',ri*)i{ff
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NorEs 7:o rHE aNcoNsoLrDATED coNDENsED TNTERTM FrNANcur rr^rrt#:A'ilr:n';Y#;
FOR TEE IIALF YEAR ENDED JANE 30, 2O2O

ll ADVANCES - NET Pcrforminq Notr PcrfOi.mirg Totd
Junc 30, Decemb€r 31, Jurc 30, Decsnb€r 31, Junc 30, December 31,
zun 20,9 2Un 2019 m20 2019

(U"-.rdit"d) Ardtt"d) (Utr-tuditcd) -- Audtted) (t D{uditcd) --tii t-
Rupccs itr'firo' 

-[.-;;!
33,E04,371

ru
3,405

33,tO7,776

[3
15,297 231
It,510,s45

t-.;
I ,,,0,,,1

I ,,ro,or lI x,:nl
76,050,7tE

l---- 36e,uti1
I ro,zro I

379,307
76A30,095

f $-tnel$t1I ,,,,1
ts299,043
61,131,052

L;
I ,,.0*rrr l

I ,,u*r,o II erssrs I

I oBar I

77st06t/,

l---- 34s,6, II o,ro I

357579
nffi27t

I l+.c6.rsz I

1,,*,1
r4905,907
a:962371

I ,rrrr,"l
I ,,oro,r* I

I ,.rro,or, I

I ea.szs 
I| 61,542 |

42,246Ar7

f---- 3a-on 1

I o,azs I

37s902
42,622,319

E
t,Et2

42,620,507

T,,-;l
| ,,r0,,r. I

I ,,urr,r* II asszs I

I nr'ls I

44,361,453

l- 34s,6tl
I s53s I

354,174
4,715,627

E
rB55

44,71t,672

Lorns, crsh crcdits, agriculturc, rutr !g fitrrnce ctc.
In Pakistan
Commodity linrncc
In Pakistan
Irhmic finrncing rtrd rclrtcd rsscts
Diminishing musharakah fi nancing
Morabatn Financing
Ijarah financing under IFAS 2

Bills discoutrtrd rnd putch.3cd
(cxcluditrg m.rkct trcllury bills)
Payable in Pakistan
Payabte outside Pakistan

Advuces - gross
Provision for tron-pcrfor-[itrg rdvrncG
- Specific
- General provision against consumer and
small enterprise advances

Totrl Advrnccs - Nct

I l I Particubrs of rdvuccs (Grocs)

In local currency
In foreign currencies

l-"-"Tl

L3
3t,r49,/6

ru
t,{r5

33,152165r

E
14,903,9s2
t0,,,4E.l69'!t

Jutrc 3{r, Dec€mb€r 31,
2t20 2019

Utr-.rditcd Audited

- 

Rupc6 itr r0{nr 

-
77,t682_78 76430,0-95

___16,430,@s_
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SINDH BANX UMNED
NOTES TO THE UNCONSOUDATED CONDENSED INTENIM FIN/NCUL STATEMENTS @N-AUDNED)

FOR THE 
'IALF 

YEAI ENDED 
'ANE 

30,2O2O

ll.2 Advaflces whioh have beeo plac€d under mn-performirg st8tus as detailed below:

Crtcgory of Clrldncrtlon

Iroolcrtlc
Oth€r Ass€ts Especially M.i ioned
substmdard
Doubttul
lrsr

Totrl

|.2.t 580,740
2,0t3,140 233,933
1,507,501 183,888

29,706295 14,879,410

33.t5265t t4"903"952 33,E07,776 t5297,41

rrr2 rr,29,o4l 5,538,312 2,014

Qo2)

143

------------:-

143

(u75t2l 9,619,864

___gfls_ __Jtgg!!_
(393,136) 9,7s8,919 9,758,711

FIXED ASSETS

Capital work-h.progress
Propqty and equipmcot
Right ofuse .s6ets

l2.l Crplt l work-ir-progr.r.

Equipme t
Advancrs to supplicrs

Jutr.30,2020 Dccr0b.r3l,2019
Non Provition Provisiotr

Rupc.r in '000'

$rrr
911379 r2E,710

2$9E942 1v"176
ttlt5519 ua7&46

I1.2.1 This reptls.otr tron-p€rfording portfolio of.griq tur.l md sm6ll drd mcdium .atlrprisc fmlncilr8 classified 03 OAEM as pcr

the requiremeds of the Prudcntial Regulatiotrs for Agricultur0l, lnfr0stucture Projeci Fh0lciltg 8nd Stn0ll {rd Medium

Enteryris€ Fhrocing issucd by $e Stale Bank ofP0kistaD.

I 1.2.2 The Bank has availed thc bocfit of forc€d ssl€ valuc on plalt Erd llacli,lery under ch.r8! 8tld mongagcd residcntial sod

co|trmerciol prop€tty (land md buildiry ody) hcld 0s collst€ral agaiGt oo!-performiog advEnccs on the bssis of the

ilstrlrctions of the State Batrk of PEkisltl. Had lhr b.llefit lot be€o t!&0[ by thc Be q specific provision a88i[5t noll.
p€rforming advmcos aould have be€o high.r by Rs.1613l.25 (2019: Rs.15,641.06 ) miliotr, The rrsdhtrt itrorcose in profit

due to FSV beoelit takqr will trot be Nrilable for distributiotr as oash md stock divid€od to shar&oldcrs.

I1.2,3 Prrdcuhrr of provirioo rgtiDta rdv[c.!
Jurc 30, 2020 (Un-tudlt.d) Decqnb€f 31. 2019 (Audit€d)

Spccilic

EAyt?3t

Spccific
Rupccr lr '000'

Op€oitrg bal&cr
Exclung€ adjustnents
Clurge for the period

REversals

Amounts ch.rged off -
Agriqrlture loans

N€t chage / (rev€6al)

duriry the period

Amoutrts t{ritt€o off
Closirg b.hocc

5,540,326

(202) 9,6t9,662

11.2.3.1Gen€r.l provision agairut comumer loans rcprescots provisiol mahtEincd at m anoutf equd to l7o (2019: l%) of thc fully
secured pcrformiry portfolio ad 4o/o (2019l. 4yo) of the uDseqlrcd p€rforDilg portfolio as r€quited by ttc Prud€oti8l

Regul.tions iiBued by SBP. G!'rcr.l provisioa aSdnst Smdl E €rprise Financi4 repres€nts ptovisiotr mailtairlcd Et m @ount

c4vlal to Wo (2019 Vh) of the fuly s€cu€d p€rfoming portfolio dd l% of the unsecrred performing portfolio as required by
thc Prudrdtial Regulations issued by SBP,

Jutrc30, Dcc€Dbar 31,

2mo 2019

-u@!84- --@_No& 

- 

RUFI! h '000r 

--

f--s$,o4rll- Htll---r,iFll-1,%,6561 f-ifr6.6-qI (1,000,697)l I o,000,69)l | (3s6,?92)l | (202)l | (356,994)l

({,t7,655)

s4376

(lgt?19)

14.903952 1,955 t{.905.907 15,297,231 1,812 15,299,043

t2.t 12i45 2t,49s
tA11A18 1,574,036

r 11,672 2,t92,469
3J61,95 3,788,000

5,011 3A

12.E45 2t.495
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SINDH BANK LTMITED
NOTES TO THE ANCONSOLIDATED CONDENSED INTERILI FINANCUL STAfEtitEl,lfS @N-AADITED)

FOR THE EALF YEAN ENDED JANE 30, 2O2O

Junc 30, ,une 30,
2V20 20t9

Ua-ruditcd)

- 

Ruprcr iD ,000, 

-
12.2 Addltiont to fixcd r$ctr

The following additions have bcen madc to 6xed assets during the period:

Pmpcrty rnd cquipmclt :

[,€as€ hold improvernents

Fumitup ard fixture
Computer and officc cquipmcnt
Vehicles
Toirl

Dirpolrl offircd slrct!

Thc n* book value of fixed assets dispos€d offduring thc period is as follows:

Vehicle
Totrl

7JU
4344

31,7M

14,78t
21,894
48,514

l3 INTANGIBLE ASSETS

Computer Software

Othcn

Addition! to irtrttgible r3sct!

Thc following additions have been made to intargible assets during the p€riod:

Computer Softwar€

Dkporrk of irtangiblc sllctr

The nct book value of intangibl€ ass€ts disposed of during the pcriod.

DETERRED TAX ASSETS - NET

Deductiblc Tcmporrry DiffcrcncB on

- ProvisioD against advalces
- Tax losses canied forward
- Prcvision for diminution in the value of investnents
- Deficit on revaluation of investments
- Others

Trxoblc Tcmporrry Diffcrcnccr on
- Acc€lerat€d tax depreciation - right to use ass€ts
. Acc€lerat€d tax deFeciafion - tangible assets

- Acc€lerated tax amortization . intsngible ass€ts

t4
- 

RuPr$ h ,000, 

-

F,4szrsl l---iJr?JEilI 2,B,6,797 I I 2.208.679 I

I e4r53ll er,re 
I| (6,762)l | 1,138,401 |

I lll/s6 I

7,745,102 t,639,tt7

L;iffilI rz,ooorl I ts,ozoil(5t539) (32,509)
76t5,563 8.606.608

t4,6t9 5,258
5t/51 90,507

r.275 709

Junc30, December 31,

2020 20t9
Un-ruditcd AudiEd

- 

Rup.s h ,000, 

-,ryn 3e,e:

14894 39-964++
Junc30, June 30,

2V20 20t9

- 

ur-rudit d) 

-- 

Rupcrt In r000r 

-
50J12 4,722

Junc30, Decembo 31,

2020 2019
Un-ruditcd AudiEd
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SINDH BANK LIMITED
NOTES TO TIIE UNCONSOUDATED CONDENSED INTEN T FINANCUL g?ATEMENTS PN.AADNED)

FOR THE IULF YEAR BNDED TANE 30, 2O2O

Julc 30, Deccmber 31,
2Ur0 20t9

Notc U!-.udltcd Audited

- 

RUpGG! ir ,000, 

-

15 OTHERASSETS

Income./ Mark-up accrued in local cunency
Accrued commission income

Advances, deposits, advance r€nt and other prepayments

Unrealised gain on forward forex revaluation - net
Insurance premium receivable against agricultue loans

Statiorcry and stamps on ha[d
Dividerds r€c€ivable
Receivable against sale ofshares
Rec€ivable agsinst I Link ATM settlernent account
Advance Taxation - nct
Acc€ptances
lnsurance claims r€ceivable

Other reccivables

BILLS PAYABLE

In Pakistan
Outside Pakistan

BORROWINGS

Securcd

Bonowings tom State Bank of Pakistan
- Under export refinance scheme

- Under long tem finance facility

Rcp[rchrsc rgrcGmcnt borrowilgs
- State Bank ofPakistan (SBP)

17.1 Prrticul.B of bormwings

In local cunency
In foreign currcncies

3,393,735
23J10

143,416

t46,777
12,068
4,t05
3,665

344,709
r50,t35
,t3,48

101

3sr03

3,128,583
7,234

68,392

30.531

3,816

207,t20
175,t99

4,297
142

617.001 495.010

t7

t7.2 r,850,275
t7.3 t3/,72t

t7.4 37,877AE7

t,476,379
149,698

2,566,207

-12!E!429- -!')22&-
39,862290 4,192,284

___lxE62J90_ @
17.2 This reprcsent bonowings fiom SBP under orport rclinance scheme at the ratcs ranging from 1.00o/o to 2.0V/o

(2019: l.oy/o a 2,0V/o) per annum having maturity upto six months.

17.3 This represent bonowings from SBP under long t€rm financ€ facility at the mte of 3.0ff/o (2019: 3.009o) per
annum haviog maturity upto 5 years (2019: 5 yea$).

17.4 These repr€se repurchase agreement bomowings at the rate of 7.07Vo (2019:
July 03, 2020 (2019: January 03, 2020). The carrying value of securities
bonowings is given in note 10.2. 

^6$U0\|(h\

13.327o) per annum maturing on
given as c.llat€ral against these

4541,873 3.8s3.130

6U,00r 495,010
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SINDII DiNX UNITED
IIOTES TO TITE ANCONfiUD/TED CONDENSED IN|BUIL' FINANCAL SIA?BMENTS (UNAUDNED)

FOR TEE IULF TEAR ENDBD WNE 30,2O2O

18 DEPOSTTS AND OTEER ACCOUNTS
Declmb€I 3l , 2019 (Audilrd)

Itr Loc.l h forcigr Tobl ln Lo"ul In Fonign 
Torrt

__-gcgggI_ __.scE!!!!E_ uunlocv __.rysg!E__
Rupc.t r000r 

----

r49,1t6735 t)3rfi9 t28,t59,2t4 13343s9 t29,493,s73

JutrG t0. 2(n,0 (UF.udltcd)

CurtomcIr
Cumol daposils
Srvings deposits
Tcnn deposits
M[gin ad other deposits

Financirl ltrllltutlo!.
Currrnt dapolils
savhgs deposits
Tarm deposils
M&gi, a oth€r depoEils

l9 OTEEN LIABILITIES

M!*.up / rctum / inlerest payrbl€ in local cunency

Msak up / retum / inrErcst payable in foreign curcocy
Accrued erapetlsas

Net defined beoefit li6bility
Povision for compansated ab66ccs
Unrealised lo$ aglimt forwld forcx rcvrluoiiol . nct
P&yablc ataitlst purchsc ofopcrating fixed &rscts

Pryable against purchrs€ ofsharcs
RetentioD mo[6y
Fcdenl excis€ duty / sales bx on services payablc

l,carc lirbility
wirhholding hx psy.ble
Acceptarc€s

Others

SEARE CAPITAL

20.1 AulhorL.d clplt l
Jutlc 30, Decemb€t 31,

2tm 2019
Un-rudit d Audiled

Numbcr ofrhr]ta

X000.000,0(x) 2,0008QQ,000 ordinary shtrcs ofRs.l0 each

20.2 l$u.d, lubncribcd.nd prld.tlp ihrr. c.plLl

1J71.013.000 1.971.013.000 Odimry sht !s ofRs.l0 each Fully psid in calh

20.3 The Govemment ofsindh, thlough its Financ€ Deprttnent owns 99.95% odinary shsns ofthc Boolc

SHARES I'EPOSIT MONEY

Opening brlance
ReceivEd dudng the pcdod / y€ar

Right shatls issued during thc p€riod / year

SURPLUS / @EFICID ON RDVALUATION OF ASSETS

Avrihble-for-.rlc *curilia.
FedeIsl Govcmm.nl lccurities
Fully paid ordio.ry sh&es - listed
Units of muroal fund! (uoi$ / cedificites)
Sukul ceitificabs

Rel.led d.f.rcd t xltio[

665J9s
(3&,t32)
064,591)

932
tt9904
(wal

(2,630,m3)

Q31,757)
(63236)

(2,918976)

I,13t,399

-z!4- 
JL1l!2.

f- 142a6s221f-=iFl
I cczrr,rre I I nuls II e,nctrg I I zes,sa II sos.g3s ll I

Ta{.*.glJss II oz,sa,ltr II rr,zro,m II sog,err I
tfiJ$AO4

ffi@ffi
W[]ffiffiEffi
_1E4eS_ ________!!_ 4,s!2J00 4.ss6.0n t7 _1,!!gp!9_

tsir,939J23 r332,6t7 tiiJtz.3t2 112.7t52M 1.334.376 134.049.562

Juna30, D€embs3l,
2(},0 20t9

U!..rdlt d Audited
Fupccrrii]ffi;==-

2,ltt 1,l4 l,Ol,l90
49rs sA82

t49,691 159,431

v,714 76,020

tt6,74t 188,606

- 105,781

14,914 34,N2
4n88
51J54 6t451
4.210 3,691

,J,[.4n6 22e,t2t
{0,918 23242

- 4297
27&108 215,457

-:EllEL -!1WJ-

JuN30. Dacanbar 31,
2@0 2019

_IIE!gg@_ Auditcd

- 

Rupe6 h ,omi 

-2GqXUXto 20.0@.0@

l9Jl0.l30 19.710.130

2,000,000
. 11,700,000

(9.700.000)

-3ggsq- -49ry-

frW 
r.s"n ottt



SINDIT BANK LIMITED
NOTES TO TEE ANCONSOLIDATED CONDENSED INTENM FINANCUL STATEMENTS (UN-AADfiED)

FOR THE EALF YEAR ENDED JANE JO, 2O2O

June 30, December 31,
2Un 2019

NotG Un-rudlted Audircd
---- RUPCB ln '000r -__-

COMINGENCIES AND COMMITMENTS

-Guafan -Guarant€es

-Commi -Commitments
4ther c -Other contingent liabilities

23.1

23.2

3,74E,425
69,647 82t

3,979,309
22,144,949

7t396248 26,t24,258

Guarrntcc3:

Financisl guarsntees

Performance guaBntees

Other guarante€s

CommltmcnB:

DocuEcnlory crcdlB and 3bort-tcnr trsdcrclrtcd trrNrctlo[r
- letteB ofcr€dit

Commitments ln r$pcct of:
- forward foreign exchange contracts

- forward lending

Other commitments

23 .2, I CoEmitD€trts itr rcspect of forwrrd forclgo crchrngc contncB

23.2.1

23.2.2

Purchase

Sale

23.2.2 CoDmitmen6 ln r$pcct of forflrrd lcndlng

Forward repurchase agreement lending
Forward resale agreement lending
Undrawn formal stsndby facilitias, credit lines and

other commitments to lend

23.2.2.1 Commltmcnts to crtcnd crcdlt

23 .2.2.1 1 ,546,58 10,28t,21t
s4p58,783 16,49r,800

3791tJ967
9,49E,233

2,570,EE9

3,646,700

The Bank makes commitments to exiend credit in the normal course of its business but these arc revocable
commitnents that do not attract any significant penalty or €xp€nse ifthe facility is unilaterally withdrawn.

f r-Jre"eo7ll-r--r,8uJ43-l
I uewos ll r,+zo,eu 

II 7t5312 I I 687.t7t I

_3J4EA25_ | 3,e7e,3oe I

[3[3[1lj
69,647,E?3 22,t44,949

6,7@,7t3 2,470,494
6$20,790 2,565,218

_13130,!21_ ____1plJJZ_
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SINDE DANK LIMITEI'
NOTES TO TEE ANCONSOLIDATEI' CONDENSED IN|ENM FINANCUL STATEMENTS PN-AAI'ITED)

FOR THE ITALF YEAR ENDED IANE JO, 2O2O

For Helf Ycrr cndcd
Junc 30.2020 June 30,2019

------ Un-auditcd ------
---- Rupees in '000 ----

3A$,922 3,09E,977

3872,201 2,321,730
2t1,540 271,9E7
11,064 30,760

7,423.727 5.723.454

cost offoreign cunency swaps against foreign cunenoy deposits / bonowing 44,492 38,001

Lease liability against right ofuse assets 12t,499 154'012
trs3Js9 4,570,918

MARK-UP/RETURN/INTENEST EARNED

On Loans and advances

On lnvestments

On Lendings !o financial institutions
on Balances with banks

MARK-UP/RETURNfl NTEREST EXPENSED

Deposits
Borowings

tr,EE AND COMMISSION INCOME

Branch banking customer fees

Consumer finance related fees

Card related fces (debit cards)

Commission on trade
Commission on guarantees

Credit related fees

Commission on remittances including home remittances

Others

GAIN / (LOSS) ON SECURITIES

Realised

Unrealised - held for trading

27.1 Rcrlbed grin / (oss) on:

Federal Govemment Securities

Shares of listed companies

Others investments

OTHERINCOME

Gain on sale ofopemting fixed assets

R€nt on poperty
lncidental charges

Oth€rs

s,066,220
6l4,l4t

3,226,423
r,t52182

32,782
527

62,345

32,554
20,334
13,261

3,456
361

17940
2t3

62$25
16,1Eil

t5,67t
22,7t2
4,1Et

lsE

27.t

fl84,377) (1,2sE,286)

l---rs6roA I (ere/451

I tuo,srrll o$,sar'l

(184317) (1,258,2E6)

4E

2,477

564

608

4,2t4
1,936

399

6{l
6.679 3,697

_l3x!?l_ _____)6s,6N_

(Lt/.,377) (1,258,2E6)

Pegc 19 of33
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SINDE BANK LIMITED
NOTES TO THE ANCONSOLIDATED CONDENSED INTERIM FINANCUL STATEMENTS @N.AADITED)

FOR TEE IULF YEAR ENDED JUNE 30, 2O2O

For Hdf Yesr cndcd
Junc 30. 2020 June 30, 2019

----- uD-.uditcd 
----Notc --- Rupccr ltr r000r 

-29.1 1,164,60E 1,t41,607

29 OPERATINC EXPENSES

Total coEpcnsstiotr cxpeDse

Proprrty crpCtrse
Rent & taxes

Insurance

utilities cost

Security (including guards)

Repair & maintensnce (including janitorial ohargeo
Depreciation
Depr€ciation on right of use assets

InforDsdon tcchnolory expemar
Softlrar€ maintenance

Hardware maintenance

Deprecistion
Amortisation
Networt charges

Others

(Xher operrdng cxpctrscs

Directors' fees and allowances
Fees and allowances io Shariah Board
Legal & professional charges

Outsouced services costs

Travelling & conveyanc.e

NIFT clearing charges

Depreciation
Training & development
Postage & courier oharges

Communication
Stationery & printing
Mark€ting, sdveftisement & publicity
Donations
Auditors' Remuneration

Repairs & maintenance

Brokerage and commission
Entertainment
Fees and subscription
Insuranc,e expenseg

Others

f----- 650, I l------ 4i%1I u,ur I I rr,rcz II x.lcr I I sr.E6a I

I rs-rm Il rlllcs I

I c.lo6 I I r:ls I

I n.zst I I :0.+or I

I lrzo,u | | rlr,rqs I

635J01 621,583

l----- 36.i 461 l------8.$s1I rr.cz I I zo.zst ILilgll ,l:mII r.lsz I I o.oor I

I sl,qzt ll ;,ozs I

97,572 79,493

l-_Zrso I l- l&ssol

I :xill f,;iil
I 12.762l I l5.5lo I| ,- ll s;0,, 

II I l,l-il(l0 I I I 19-048 I| 'szzll 'exl

l'x'i?ill ;:;*II i::rill r:r:l

I ,;:filll ;:;t I

Li.ziill ,;:*rl
I ezssr I I ls.zsr I

| +sn ll r,sa, 
II 2059s I | 17,131 |

4EE,063 497,246
2,3t5,544 2,339,929

W
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SINI'H BANK LIMITED
NOTES TO TITE ANCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS (AN-AUDITED)

FOR TITE HALF YEAR ENDEI' JANE 30, 2O2O

For llelf Ycar ended

Junc 3ll,2020 June 30, 2019

------ Utr-ruditcd ------
Notc .-- Rup€ca lD '000, ---

29.1 Totrl compcnsrtion cxpeme

Managerial Remuneration
- Fixed
- Variable Cash Bonus / Awards etc.

Charge for defined benelit plan
Cont bution to defined conhibution plan

Rent & house msintenance

Utilities
Medical
Conveyance

Employee old age benefits contribution
Leave F&re Assistance

Leave Encashment

Staff Inswances
Others

r,164,60E 1,141,607
ffiffi

5524 4,514
5{r5 493

238 23E

363

-Fo-- 

-- 524s

4,663

______!,663_

67,490

t---]
I ,,utt,not IJ ro+ |

2,6s6,049

____4n,$9_

W

29.2 Auditor3'remuncrrtio[

Audit fee

Fee for other statutory certilications

Special certilications and sundry advisory services

Out-of-pocket expenses

OTHER CHARGES

Penalties imposed by State Bank ofPakistan
Others

PROYISIONS & WRITE OFFS - NET

Provisions for diminution in value of investments

Provisions against investment in TFCS

Reversal ofProvisions against loans & advances - specific
Provisions against loans & advances - specific
Provisions against loans & advances - general

Net provision during the year

Bad debts uritten offdirectly
11.2.3 (393,136)

(2424711 2,723,539

2A,ast
t?fifi1
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SINDH DANK LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCUL STATEMENTS (UN.AADITED)

FOR THE HALF YEAR ENDED NNE 30, 2O2O

For Erlf Yclr cndcd

Jurc 30' 2020 June 3O 2019

32 TAXAIION

Cunent
Prior yegrs

Defer€d

BASIC EARNINGS / (LOSS) PER SIIARE

Profit / o.oss) for the period

Weighted av€ragp number of ordinary sharcs

Basic eamiogs / (loss) per share

DILUTED EARNINGS / (LOSS) PEN SIIARE

Profit / (Loss) for the p€dod

weighbd avenge numb€r ofordinary sharcs (adjusted

for the efocts ofall dilutive potential ordinary shar€s)

Diluled eemings / (loss) per share

CASH AIID CASH EQUIVALEMS

Cash and balances with Trcas[y Banks

Balallc€s with other ba[ks

- 

utr-rudltcd 

-- 

Rupcc! ir '000r 

-tt4tffi 88,971

(265,118) (2,09q988)

os0632) (2,0r r,0r7)

-l:!gtr!t -13{zE9:iI1,971,013000 1,00t,013,000

-gJgr 

------l?,!L

(346,00$ (2,876,035)

1J71,013,000 1,00t,0t3,000

----glq 
-J2915,M4r53 I1,2E7,150

541$72 t,545,059

35

16591925 t2,t32,2@

FAIR VALUE MEASUREMENTS

IFRS 13 "Fair Value Mcssuleme " delin€s fair value as the price lhar would be received to sell an asset or paid !o transfer a

liability in an orderly transartion betw€en narket participalts at the m€asursm€nt date.

The fair value of quoted secudties other than thos€ cla$sifi€d as held to msturity, is bas€d on quoted ma*et pricc. Fair value

offixed tErm loans, other assets, other liabilitics snd fixed term deposits camot be calculated uilh sufricierf reliability due to
absence of c,r.tnEnt and artive mo*et for assets and liabilities atld retiable data rpgarding marlGt rates for similr instumcnts.
The provision for impairment of loans and advances has becn calculared in accordance with the Banks accounting policy,

In th€ opinion of the managernen! the fair value oflh€ rqmining financial ass€ts and liabilities ars not sienific€ntly ditr€rErf
from thcir carrying values since ass€ts and liabilities arc eith€I short Erm in naturc or in lhe case of customer loans and

d@sib arE fiEquently repriced.

36.1 Fsirvrlue ofllnatrcial arsctt

IFRS 13 rcquires the Bank to corry out fair value measur€meNf using a fair valuc hiemrchy that refl€c{s th€ significance
ofthe inputs us€d in making thc mcasurrmcnts. Thc fair value hierarchy is as follows:

Lrvel l: Quotcd prices (unadjusted) in active marlrcts for identical ass€ts or liabilities that thc entity can acccss at th€
measut€m€rf date.

Level2: Lputs other than quot€d pric€s included within kvel I that are observable for the asset or liabilig, citho
dircctty or indircctly.

Level 3: Unobservable inpuh for thleassetorliabiliryiltrc

Psge 22 of33



SINDH BANX LIMITED
NOTES TO THE ANCONSOUDATED CONDENSED INTERIM FINANCIAL STATEMENTS PN-AAD|TED)

FOX fHE EALF YEAR ENDEI' JANE 30,2O2O

The tablc below !tr lys€s thc fiomcial atrd trotr-fitr0lcial arsrts caricd al frir values, by vdu.tioD Estlrcds. For filarci.l 0ssct&

the Batlk qseDtidly cal'i€s its i!ryestttlrotr i! dcbt lnd equity seourities d fair vdues. Vslultion ofinvcstmcnts ir carried out as

per guidelines sp€oified by the SBP.
Junc 30. 2020 rup-rudltcd)

Frlr Vduc
Lcvcl I L.rycl2 Iavcl3

Rupcct itr '000'

Tot l
On brlrnca lhcct firrltcl.l lnllrumcntr

Flnslclrl rrt.t mc.rur.d .t f.h vrluc

AYallablG'for- lc !..urllle!

Pakistan Inv6fiictrt Bonds

Morket TrErrury Bills
Sh.res of listed compades
UtriE ofmutusl futrds

ljarih Sukuk - GoP

Sulok bond!

Oft bslllct rhtct lh.n.l.l ltrttruD.nb

Foreign exchangc conracts (purchasc)

Forrign cxchuge coltraots (sale)

O! brlucr .h..t filrrncl.l irrtruu.lb
Fi[arcirl r$ctr Dcrlltrcd rt frlr ylluc

Avrlhblc-foFlrlc !..ufi ti.r

Pakistu Investnent Boods

Mark€t Treasury Bills
shsres of listed compades
Term fioancc ccrtificates - Listed

Ulits of mutual furds
ljanh Sukuk - GoP

Snkrk bonds

Off brl.rc. !h.ct linrmial iutrumarb

Forcign cxchaqe co[tsacts (puchase)

Forcigr excharge contracls (s8lc)

- t966t,ts
- 74,0t5,62t

2,03t,0t0
120,Si[ s96,936

- r50I54
________:_ t45'574

JJlg{lL J34)g-

19j46l,lS4
74985529
2,038,080

717 467
150rs4

___!!39!_
Jgdggr!!-

-fJqgE- Jzs&zq
--.!{3c!4- 

-943949-Deccober 31. 2019 (Audited)

Frir Valuc
l,€vel I l*vd2 Irvel3 Total

Rupees ilr '000'

t,999,340

t23,254

2t,037,034
21,898,158

707,913
495,000
t99,176

21,037,034
21,898,1s8

|,99,340

831,167

495,000
19,,776gg g

- 2.470-494 - 2.470.494

g g
Thc valuation techniques uscd for thc aboyc Esses ue the same as disclosed below

Itrm Vdualio! tcchriouet aDd inDut ulcd
Fully paid-up ordin.ry sharcs /clos€
end mutu l tundq

Fair valuc is deterEined on the basis of closing quobd m.*et pdc€6 available at th€

Pakistan Stock Exchance.
)pen endcd Eutusl fiuds Fair valur fu blscd @ rcdrolpti@ pricrs as rt thc clo6c ofthe busiacss day.

Pskistrn hvestoEnt Botrds / Market
Tressurv Bills

F&ir valu6 src drriwd using lhe PKRV ratls Ecuir]B prgc).

Govcmmc ofPskistar (GoP) -
Iiarai

Fair values are derived usilg th€ PKISRV rates mnounced by thc Firurcid M0lket
Aslociatiotr (FMA) tlEourh Reutcrs.

Term Finalca, Bonds and Sukuk
Gertificrtcs

Ilvertnqnts ir debt securitics (comprising tlrm fmanc€ c€rtilicares, bonds, sutr*
cartificrtcs rnd any other security issued by a compatry or a body coryorrte for dre
purpose of raising fimds in the fofm of rcdecmable capital) are valued on the basis of
the Iates utrounc€d by the Murual Funds Association of Pakistatr (MUFAP) in
.cco(dEtrce with the melhodolocv Drrscribed bv the Sccurities snd Exchanqe
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SINDTI BANK LITIITED
NOTF.S TO THE ANCONSOUDTTED CONDENSED INTERIiI FINANCIAL SfATEtfENfS (UNAAUTED)

FOR THE HALF yEAn ENDED ,ANE 30,202t)

37 SEGMENT INFORMATION

37.1 S.gocni Det lls rvltb r.rpect to Blr.lncs. Actlvltler

Jurc 30, 2020 (Utr{udl&d)

Trrdlrl rnd Rct.ll b.rkl,g - Comlr.t'dalLOrlloflt!
DtlIIdN! ItrdIlntrca

othcrt
Toarl

Prolit & Lo!. Rup..! iD '000'

Net m.*.up/rltun/profit 35f2,558 f2rafo - op5a,600) 1,570J6E

- 4,030,769Inter s€gmcnt Evenue - net (4,030,769)

Non m0*.up / retum / int€r€st incomc_-.j4€gl 105 152,t99 76,471

lnter s€gm€nt o$ens€ allocation (36J21) (9J0t) _______________:_ Ol75m) 663109)
(68,06{) (10,r64) - (23073211 (2,315549)

Total hcomc

Segment dirEct ExpeGes

Totrl axpcnsos

Provisions

Prolit / (Lort) bcforc trx

Brhrcc Shaat

Cosh & Bank balanc€s

Irrvcsttnents

N€t inter s€gment le[ding

lrndings to fin.nci.l institutions

Advanc6 - perfoming

Advarces - non-pcrfoming (Net)

OtheE

Toarl Altetr

Bonowings

subodinated debt

D€posits & oth€r sccounls

Nct intcr segmcnt borowing

Othe's

Tot l li.bilitic!
Equrty

Totrl Equlty & lirbilitier

Condngcnci.! & ComttritDr.nlr

(595,t{2) r251s

Grr{3) (116)

- 2,229,4fi tfi4644r
- opr9,11l) (2p22"3{o)

Trrdl4 rld
trlci

Coorncrcirl
R.t llbrlldrg uorponlc brtrlhS rnd Totrt_ Illlltrca -

OITCIl

Ruprc! h '000'

6tlt7320 1659r,925
_ 115,1,t2,{tt

- 97,163,042 97,161112

9At22v2
- {trtE0Jt80 u:fl3,672

- lr50J7s 39,862490

- $5272,3t2 155212312

91,1/'J.,442

sT2963 s,E55 _:_ 5550,033 6,128151

135516327 201,54t - fi2,67:2$20 298A26,495

ryrn9ll _____________j_____________:_ 16,658,002 rt58,1,913
131,47r2j8 207,348 - t19330$22 3l7.0rr.Os

3,732A40 69.66.90t ?3Jr6r4S

W

t0,104,60s

5,t{2,453

9AS2?s2

2Ep66 2n4,67n

z;rre,gn 2e22 : I1il:i iH,y,
t31A13238 207548 - t79330$22 3r7,01t,{08

3E,0r2,0r5 
:

96961349 20r,693
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SINDH BANK LILIITEI)
NOTES TO THE ANCONSOIJDATED CONDENSED INTERINi FTNANCIAL STATEMENTS @N.IUDITED)

FOR TTIE HALF YEAR ENDED fiNE 30,2O2O

Junc 30,2019 run-audiM)

Tndincard 
R€tlilbsnking

Corporutc
finlncc

Crmmercial
b.[king and

othcrs
Totsl

Prolia & Lorr

Net matk-up/r€tun prolit

Inter srgm€nl rcvanue - rlet

Total Incom.

s€gm€rfi dircct rxp.nscs

Totsl expgnscs

ProYisions

Prollt / (Lo$) b.forc ttx

Brlrtrcc Shcrt

Cash & Botlk balanccs

IrN60ncnts

Nct intcr s.gment lendi[g

lrndings to fin.nciil institutions

Advatrcrs . performing

Adv.[c.s - non-perfoming (Net)

Othcrs

Totrl A$ctr

Borrowings 
.

Subordinatcd d.bt

Dlpocits & other acoounts

Net inter scgmrnt bonowing

Others

Toarl lirbililic!
Equrty

Totrl Equity & lhblliticr

t,4t7,876 11,846 - (217,186) t,1s2,536

- 2,437,275

Rupe€s in '000'

(2,437,27s)

(2,t6t,740) 12,U6

(3r,363) (797)

- 2,337,713 t81,079

. o,9lt,56l) (1950,721)

Irlter segnent cxpGnsc Ellocalion (39,387) (9,568) (344,915) (393,t71)

(70,750) (10,365) - Q,263A77) (2344,592)

Declmber 3 1, 2019 (Auditld)

Commercial

bmkirg.tld
othcrs

Rupe€s in '000'

7,655,0U

Ttading ard 
Rerait bankinr

srles

t75,43t

- 6,136,252 14,391,336

65,t43,452

- 77263,685 17,263,685

3,6/.5392

- 4,4t0,39t 42,620,507

t,476,379 4,t92,284

t34,M9,62 134,049,562

- 77,263,6E5

Corporatr
Iinance

Totd

3,64s,3E2

34,585

80,059,,14r t77,t06 - t57,6t6,072 237,852,619

2,7 t5,905

77,093,tU 170,581

153,995 ___-_____:_ 5,tl9,267 5,279,787

79,963,004 t71,t06 - 140,645,308 220,785,4t8

t06,437 ______:_ t6,970,764 t7,07720t

_t9,06r,44.1_ t77,106 

-_ 

157,616,072 
-W_

Contitrgctrcic! & Commitmcnat 2t ,06,593 4,497 ,665 26.|U.258

W
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SINI'H BlNK UWTED
NOTES TO TIIE ANCONSOLIDATED CONDENSED INTERILT FINANCIAL SIATEMENN| PNATIDITED)

FOR TI'E HALF YEAR ENDED .'ANE JO,2O2O

REII\TED PARTY TRANSACTIONS

The rcl.tcd p.rti6 of the Bat* comprisc .ssociarcd utrdertakirys, dircctors, st ffr€tirement futrds atd kcy Elnag€dc persoorl (includitg thcir associar6).

President & ChiefEracutiw Officer and Dircofots are detcrmircd ia accordancc with t[c t€fEs oft[cir .ppoitrttrlcot.

Thc details ofbalarc€s and ransactiotrs with relad pafiies, olh€r thatr tho6e disclooed uodcr rcspccrivc trot s5 &rhg thc y.s rf! as follows:

Jur.30, 20m (UF.rdid) Docctr$€r 3 1, 2019 (Auditrd)

Dirrctora
K.y [.tr.9e.

lncnt Darlonncl
Sd.idi.ric! C{i.r r.l.t d

prrti.t Ducctors
r'eY,a,'tcE, 

sub.idisrics
mqrl pcrsomal

Odr.f rcl.tcd
panics

lnvaatmGlrt!
Opeaing b.l.trcc
Inv.stn€ot elde duriry th€ y.$
Investn€ot rcdccincd / dispos€d offduriE the yca
Closing balancc

Advanca!
Opcoiry balarcc
Atlditioo during thc year
Rcpaid dudtrg Ihc year
Tlalsfcr ir / (ouo - net
Closirg balance

Oth.r A$.t!
Irrt .rcst / rtr.tk-up rcc€ivable
olhcr r€ceivablc

7$,000

Rup.c. ir '000'

750,000

750.mo 750-ofl)

a,sE7
10,r03
76ss

$871

31r5tt

76,51E

76,518

to9)75

62.501

t2,1,018

15,091

17,563
(s8,959)

a-5E7 &-874

30

65.035

5t
75

13.6U

82
t.0,13

I,t57
435

Ir.poda. lrd othcr.ccortrE
Opeoiag balance
Raclived during thc y.ar
Withdrax,n duri[g ftc ye.r
Trarufer in / (out) - nct
Clositrg bdrnc!

Oth.r Li.biliti.3
Intcrest / ma*-up pdynble

67,J6o
11982a
l5r,l57

(t5E)

-gllEL

_______63tr5l ___J&;2e1_
(25,531) (2,550)

21.69a 67.W

t2373
sillrlE
559,t34

35r9,0t5
3,6m,r0r
3,r4{r93

52,636
220,006
225,413

65,375
428,671

4U,436

3t,41t
3,6{9,601
3,59E,64

82.373

\23t,As
13,320,173
1t,032,474

(238)

3.519-086

_!!g_ _________62t- ________J12_ _______Jss1a_ __:45_ __________:!:_ ___________l!r 

-jlljE

6t 75 1525 - 30 75 2-292

21,6t98

12,6E1
4,123

24259
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38 RELATED PARTY TRANSACTIONS

SINDH BANX LINiITED
NOTES TO THE UNCONSOLIDATED CONDENSED INI'ERIM FINANCUL STATELIENTS (UN-AADITED)

FOR THE IULF YEAR ENDED JANE 30,2O2O

Jurc 30, 2020 (UHrdit d) Jue 30, 2019 (Un-audited)

Dirrcto., Kcy mrnrgc'- srhidirri.s oticr rclrttd
mcnt pcnrcnncl prrtict Dir€ctors

Kcy 0anage
rtrqrt p€tsomel

Subsidiaries
Other relatcd

partics

Incomc:
Ma*-up / r€nrm / inEtrst eamed
Fee and commissiol income
Net gain on sale ofsecudties
Other income

Erpcnlc:
Ma*-up / rctum / intercst paid
Remuneration paid
Cortribution to provid€nt ftlrd
Provision for gratuity
Other staffbercfits
Dir€c'tors' mecting fee
Othcr expenses
Insurance prcmium paid

OthGrr:

2E8

6,750

2,16
89,451
3,660
3291

'f'

t;127 t2t9_.73

37fiA4

1,177

18,550

351

2,08t
t7,62
3,136
3,546

*:_'

t,7-75 74,2-4

zs,iso

5,676
l3
ll

1,996

4,368

r83

150

2,M

:,

lra3

Rup€es in '000'

r,Er6
t2

tJ87

Saleofcovernm€ S€cutities
Purchase of Govemrnent Securities
Exp€nscs rEcov€red und€r agen(y
arangemcrt
ItButance clsims scf led

&
331

325,000
I10,000

l16

1,678

million rcsp€.tively. The above includes deposits smouting to Rs. 21,E37.03 (2019: Rs. 17,997.57) million r€ceived fiom the Finmce DepaftrEnt, Govcmmerlt of
"*no{Ef
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SINDH BANX LIMITED
NOTES TO THE ANCONSOLIDATED CONDENSED INTENIM FINANCIAL STATEMENTS @N.AADITED)

FON THE HALF YEAI ENDBD JANE 30,2O2O

Ju[c30, December 31,
20i,x) 2019

_@rC!_!4_ Auditd
Note ---- ktpecs irl '00O' -----

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY
REQUIREMENTS

Minimum Capitel Rcquircmcnt (MCR):
Paid-up capital (net oflosses)

C.pit l Adcqu.cy R.tio (CAR):
Eligiblc Common Equity Tier I (CET l) Capitsl
Eligible Additional Tier I (ADT l) Crpilal
Total Eligible Tier I Capital
Eligible Tier 2 Capital

Totll Eligiblc Crpitrl (Tier I + Ticr 2)

Rirk WciShtcd At3ct! (RwA!):
credit Risk
Marka Risk
Operational Risk
Totrl Riik Wcightcd Aslct!

Commo! Equity TiGr I Crpitrl Adequrcy rrtlo

Tilr 1 Crpitrl Adequrcy Rrtio

Totol CrDltrl Adlqurcy Rrtio

Nstiorrl mitrimum crpit.l rcquir.mcrt! prcscribcd by SBP
CETI minimum ratio
Tier I minimum ratio
Totsl capital minimum ratio
Total capitEl Iridmum ratio plus CCB

Approrch followcd for detcrmininS Rilk Wcightcd Ailet3

Credit Risk

Mark€t Risk

Operatioml Nsk

lavcrrgc Rltio (LR):
Eligible Tier-l Capital
Total Exposu€s
kverage Ratio (o/d

Liquidlty Covcrrgc Rrtio (LCR):
Totsl HiSh Quslity Liquid Assets

Total N4 Cash Outflow
Liquidity Coverage Ratio (o/.)

Net Strblc Futrdiry Rraio (NSI'R)i
Total Available Stable Fuding
Total Required Stable Fuading
Net Stable Fmding Ratio

-E4E2SE- -15J9r.229-11,7t4,6s2 8,808,290

tt,7t4,632 8,808,290

-!!J!!@- 
---9.!9!299-

/85E6,571 44,033,523
16,t62222 14,302,52t
8.G'5395 8,635,395

17.130/" 13.150/o

l7.t30a 13.150/"

-w.6,00v.
7.$'/o

10.00%
ll.50Yo

6.0V/o
7.500/6

10.000/"

D.5e/"

Comprehcmivc Comprelrcosivc

Mrturity Mahrity
mcthod melhod

Brlic Indicrtor Basic I[dicator

Junc30, Dccembcr 31,
2U20 2019

U!-rudltcd Auditrd

- 

Rup.r! ir ,000, 

-rt,7t4,6s2 8,808,290

204.s205t8 t59,896,11s
s.130/" 5.5to/"

60,ft3dr3 44,615,973
1t.14&798 17.943,953

3340/" 2490/.

137,079J63 104,909,785

59.65t.435 69,852,945

- 
._Jw,
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SINDU BANT LIMITED
NOTES TO TEE ANCONSOLIDATED CONI'BNSED NTENM FINANCUL STATEMENTS (AN.AADITED)

FON TEE ITALF YEAI, ENDED JANE 30, 2O2O

40 ISLAMIC BANKING BUSINESS

The bank is operating with 14 lslamic Banking branches and 13 Islamic Banking Windows in Conventional
branches @ecernber 31, 2019 : 14 Islamic Banking branches and l3 lslamic Banking Windows).

Thc strtcmc of financhl posidon of th. bu3ltrGss k .3 follows:

Junc30, December 31,
2020 20t9

Un-rudltcd Audited
Assats

Cash and balances with tr€asury banks

Balanc€s with other banks
Due fiom financial institutions
Invesunents

Islamic frnancing and relaled assets

Fixed assets

Intangible assets

Defer€d tax assets

Due from head ollice
Other assets

Lirbilitics

Bills payable

Due !o financial institutions
Deposits and other accounts

Defened ta.r liability
Due !o head office
Other liabilities

Net Asscts

Rcprcscntcd By

Islamic banking fund
Reserves

Surplus on revaluation of invesfirents
Accumulated losses

Notc 

- 

Rlpccr ln r000r 

-

4p20392 3,927,042

40.1

40.2

40.3

CONTINGENCIES AND COMMTTMENTS 40.4

109.155 160.851

w[ry
I .rnr.r I I ror.rru II z:rr,sse I I z,+so.roo I

| ".in ll *ir;l

Lur.rru II rr.m+ I

I gt'lr,sl I zr,oro I

I--194-,
I xztstz I I l,osr,&r I

I ':'ll s,re 
I

I ,urrru ll ,t ,t rl
t09.155 160,851

500,000

212
(391,057)

s00,000

9,351

(348,s00)
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SINDH BANtr LIMITED
NOTES TO TEE ANCONSOLIDATED CONDENSED INTENM FINANCUL STATEMENTS PN-AADITED)

FOR TEE TULF YBAR ENDED 
'ANE 

30, 2O2O

ThG profrt rDd loss sccounts of thc busitrrls i! rr foUow3:
Jutrc 30,

2U20

45232 41,837

[-fl| "r'|l*.1
9J40

$,5n

f--"6erl
I rcoll

I ,,coo I

L-;
9,t75

stf/P

93i36t

Notc

------- Un-audited -------
------ Rupees in '000' -------

June 30,
20t9

205,621

t63,7t4
Profit / retum on financing, investments and plac€ments earned

Retum on deposits and other dues expensed

Net income eamed before provisions

Other lncomc

Fee, commission and brokerage income

Income from dealing in foreign cunencies

Dividend income

Gain on sale / redemption ofsecurities

Other income

Totrl lncome

Oihcr cxpenlca

Administralive expenses

Other charges

Total Other Epsnses

Loss brforc proYisiotr

Provisions and wib offs - n6t

Lo3! boforo tlxrtlon

Taxation

Loss rftar trradon

40.5

40.6

206p47

160rr5

t-"Tl[T1
95,973

(38,796)

_3!!!_
(42F57)

(42Fs7)

(44,961)

(44,%t)

@quD

W
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SINDIT BANX LIMITED
NOTES TO TEE ANCONSOUDATED CONDENSED INTENM FINANCUL STATEMENIS @N.AADITED)

FOR THE IULF lE/|n ENDED JANE i0, 2020

Thc crlh lloly ltrtcmcr ofthc bullocrr i! r! followll
Juoc 30,

2020
June 30,

20t9

CASH FLOW FROM OPERATING ACTIVITIES

l,oss before taxation

Lcss: Dividend income

Adjurtmerb

Depreciation
Amortisation

(Increesc) / dccrcese itr opcrathg rslct

Balances with and due from financial institutions

Islamic financing and related asscts - net

Duc from head oflice
Other assets

(I)ccrcrsc) / hcrcrsc in opcnting lirbilltlcs

Bills payable

Due to firancial institutions
Deposits and other accounts

Due to head oflice
other liabilities

Income tax paid

Nct c.sh IIow from / (uscd itr) op.r.tltrg .ctivltio!

CASH FLOI FROM INVESTING ACTIVITIES

Net investnent in securities

Dividcnd rcceived

lnyeslnent in operating frxed assets

Nct c.sh flot, frcm / (uscd ln) lnvestlng ectlvftles

CASH FLOW FROM FINANCING ACTIVITIES

Increese in crsh rod crsh cquiyrlent!

Cash and cash equivalents at begiming ofthe year

Cr3h rad crsh cquivalcnh rt rrd ofthc pcrlod

------- Un-audited -------
NotG ------ Rupees in '000' ------

142,$7\ (44,961)
(6J00) (5,e40)

(1r,E57) (s0,901)

- ni661l-- s$rl
| 274 11 vtt I

ufi40 to,t76
Q4,tt7) (40,72s)

r-;JE;I
I o*tntll <r,xollI oo,oeetl I tzq,erd

205,608

l----re4 I

I tei,sool
I (566,934)l

I tr,+rzllI s,ztt I

(654,029\
(489,146)

(489,146)

(64,250)

I sss4 II tllz,ooorl

I sr,r' 
I

| ,n,*t I

r50,890
6r,E2tt

-

61,823

l---- 3vri6sf f---Aie2 II rroo|I s.%o I

I irzall @,rz0l
403,93E 472,4U

465,761

276,622

(t6,742)

39t,029

742,38 374.28?
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SINDE AANX LIMITED
NOTES TO TIIE ANCONSOIIDATED CONDENSED INTENTI FIMINCUL STATEMENTS G]II-AWITED)

FOR TTIE E,ILF YEAR ENI'ED IWE 30, 2ON

pE9mb6 31,2019 (Ardit d)

40.1 Invattmctrtt

F.d.n l Govamnanl Saatriti.r:
- tjar.h Sul(uk
Id.ni. Fu!d:
-Listld Companics
Notr Govatudant lrabl S.ru.ili.r
-Unlisbd

Toa.l lrv.tlmarL

Coit/
Aroni*d

Cost
/Amortis€d

Cerryin8
Valuc

495,000

lt2,4l0

Provision for Suplus /
dimiN{ioo (Deficit)dinitr ioi (Drfi.it)

Rupc.s in 00O

tilA19 re,rs,a 500,000

99,000 - (90) 9q0r0 99,000

114 2 _____________:_ 932 145,57,4 192,856

(5,m0)

13,410

6,920

49,3t{
619,srs

4rtl1t9

Dcccmbcr 31,
2019

Arldit d

39,l,ll9l - 317 304,4tE 791,t56 - 15.330

Jrn t0,
nm

Utr-..dlt d
Idrni. limraing .trd rllatad .r!.9
Ij.t6h firEDcing uder IFAS 2
Morabslra financing
Dihinishing musharsksh fi ndEing

Irss: Fovision against klrmic finarcings
- Spccift
- G€rEal

kl.Ei. li!.trcitrg .rd r.LLd a$.tr - trca of povirior

D.poai6 ard ollar .aaoulls

Cultorq!
CrrrrErf d€poGits

Ssvinp dcpdits
Tcrm dcposiB
Ma.gin and otttd dcpo3its

Fin.r.i.l lrllitlaion!
Currht de?oaiB
Savings d.posits
MarSin ad ots dcposits

Rupc€s in O00r 

-61,542
644,525

1,790,039

2A96,tM

t--Tlt--l
a 111

23ll.9t5t 2.4%.t06

D.c.mbcr 31, 2019 (Audit d)

Ioa.l hlocal L forcigl
Tot lcurrcrEy curcncicg

415,954
t93,536
523,19!
20,93t

1,853,621

@E EEEl-- tJFl

L:151
l,l3&6tt

-$ry. 
------lgl!s ---l.6n$lL -LSEJ4- 

-!Lg)- 
----J.093ror

Jur.30. t9 rurF.udlt d)
hlocrl h fon igr
cttralav aurarciaa

a72,t5:l 132t nql/,t 41325 2JU
r,80,06t ,67 t3t6125 t0t,969 t/.567
6t9,t93 - 6t9,t93 523,193

s,zs _____g1s_ N,9tt
239t8$ 90,96n 4&ta4 t;766,)il t727t

r,l3ttrtt t239JW t2193W
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40.4 Contlngcncicis[dCommitmctrar

-GuarantEes

-Lctter ofcredit
-Commitncnts

SINDH BANK I.ILTITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERT f FINANCIAL STATELIENTS (UN.AADITED)

FOR TEE EALF YEAR ENDED JUNE 30, 2O2O

Junc3ll, D€ormber 31,

2020 20t9
Ur-rudltrd Audited

GENERAL

Figurcs have been munded offto the neaEst thousand Rupces.

DATE OF AUTHORISAIION FOR ISSUE

These unconsolidated cond€Nrsed interim financial stdemenh were aulhorised for issue by the Board of Direclors on

,*4ry'

-- [------

hrlb rd
Ct&f Eldvt OOar

----- Rupees in '000' -----
5rE20 124,120

- 33,007

For IIdf Y.rr cndcd
Junc 30, Jullc 30,

-2021t- 
--2u2-

--.-- Un-audited -.-
----- Rup€€s in '000' -----

t79,fi4 175,103

24fi20 30,454
lg23

206.A47 205.621

13rpl3 tot,294
1E,t04 62,490

10,(D8

_-_j_ _______--_-
r50.81s 163.784

Junc30' Deoember 31,

2020 20t9
Un-ruditcd Audited

------ RuPe€s in r000r --
(34r500)
(42,5s7)

(207,455)

041,045)

40.5

40.6

Prolit / Retum on finsncinS, I[vc mcntr rnd Phccmcnt carned

Financing
Investments

Deposits with fimncial institutions

Rcturu olr Dcpolit! snd othc] Duc! Erpcnlcd

Deposits and other sccounts

Due to Financial Institutions
Amortisalion of lease liability against right-of-use ass€ts

Othcrs

40.7 Irhmlc Bsnkirg Bulinclt Accumulstcd Lo!!

Opening Balance

Add: lslamic Banking loss for the period/year

Less: Taxation
Less: Reserves

Less: Transfened / Rcmitted to Head Office

Cloling Brlsncc

EE
(391.057) (348,500)

4t

42

44,(fr
cilfnr*l

o[c!r
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SINDH BANK L]MITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2O2O

June 30,
2020

Un-audited

---- Rupees in '000 ----

December 31 ,

2019
Audited

ASSETS
Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
lnvestments-net
Advances-net
Fixed assets
lntangible assets
Defened tax assets-net
Other assets

LIABILITIES
Bills payable
Borrowings
Deposits and other accounts
Liabilities against assets subject to finance lease
Subordinated debt
Defened tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY
Share capital - net
Reserves
Shares deposit money
Surplus / (Deficit) on revaluation of assets
Accumulated Loss

CONTINGENCIES AND COMMITMENTS

The annexed notes from
financial statements.

Note

7

8

9
10
11

12
13
't4
15

16
17
18

19

617,001
40,612,290

155,229,517

202,056,904

495,010
4,992,2U

't34,085,796

4,876,235
'144.449.325

18,754.460 17,216,787

20 19,710,130
1,494,382
2,000,000

73,140
(4,523,192)

_1gz!!l99_

19,710,130
1,486,892
2,000,000

(1,780,577)
(4,199,658)

--11219;t87

21

22

23

1 to 41 form an integral part of these consolidated condensed interim

Dir""t-

16,061,422
817,224

9,482,292
'115,067,453

63,603,786
3,402,194

81,622
7,692,606

765
220,811,364

13,566,622
1,080,537
3,645,392

65,012,547
61,981,026

3,837,529
43,213

8,613,301
945

161,666,112

Chief Executive Officer

I

President and

( {/a,n
Chief Financia! Officer



SINDH BANK LIMITED
CONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audtted)
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2O2O

Half year ended
Note Juns 30, June 30,

2020 2019
Rupees in '000

Quarter ended
June 30, June 30,

2020 2019

Mark-up / Return / lnterest Eamed
Mark-up / Return / lnterest Expensed
Net Mark-up / lnterest lncome

Non Mark-up / lnterest lncome

Fee and Commission lncome
Dividend lncome
Foreign Exchange lncome
lncome / (loss) from derivatives
Gain / (Loss) on securities
Other lncome
Total non-markup/interest lncome
Total lncome

Non Mark-up / lnterest Expenses

Operating expenses
Other charges
Total non-markup/interest expenses
Loss Before Provisions

Provisions and write offs - net
Extra ordinary / unusual items

Loss before Taxatlon

Taxation

Loss after Taxation

Basic (Lossl / Earnlngs per share

Diluted (LoEs) / Earnings per share

24
25

5,864,902
4,589,294

/" (fi^e

t""*:1
2,483,559

7,627,427
5,904,108

1,723,319

3,826,276 3,062,265
2,967,819 2,582,957

858,457 479,308

[--i5m4I 45.127 I

I sa,azr 
I

I tral,szalI s,ezg I

76,073

1,?rr3r,

27
28

I-- zo-eos I

I fl,aos I

I er,zss 
I

I rr ro,ro.t II z,ses I

(28,006)

830,451

29
30 r;rffiril--Tr-,%sl

The annexed notes from 1 to 41 form an integral part of these consolidated condensed interim financial
slatements.

1,275,608

(684,167) (2,125,7271

(229,1721 2,727 ,061

304,147

2,429,874 1,230,288

27 ,813

1,262,518

tT231io5t
750,753

(3e9,8371

508,375

(4s4,995) (4,852,788)

(138,95r) (2,001,07s)

(908,212) (1,985,458)

(413,5021 (714,123)

_______(g?gt

__19?!r
33

34

____ltEg!L

_______l9J_eL

__(q191

------ Rupees -------

(e71,461) (4s1,49s)

______@L



SINDH BANK LIMITED
CONSOLIOATED COiIDENSED INTERIM STATEMENT OF COIIIIPREHENS|VE TNCOME (Un-audtted)
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2O2O

2020 2019 2020

-------- Rupees in '000 ----------

LoSS afler taxation for the period

Othor comprghen3ive incomo

Itoms thatwlll not bo roclassifiod to profit and loss.ccount ln
lubloqusnt periodg;

Remeasu.ement gain / (loss) on defined benelit obligations - net of tax

Itom! that may bo tocla$ified to proflt and losg account ln
3ubgoquent p€dod!:

Movement in surplus / (deficit) on revaluation of investments - net oftax

Total comprghentlve lncomo, (lo!s)

Ouartar anded
Juno 30, June 30,

2019

(3rE,o/a4) (2,851,709) (494,710) (1,271,3351

-

(316, 4) (2,851,709) (494,7t0) (1,271,335\

r,853,7t7 613,997 1,226,28A (161,352)

1,537,673 Q,237.712\ 7t1.s79 (1.432.687t

The annexed notes from 1 to 41 form an integral part ofthese consolidated condensed inlerim financial statements.

/C;za-*" 
2

Chief Executlve Officor

n.<tuz
Dlrector Chlef Financlal Offic.r

June 30, June 30,
Halfyoar onded



SI'{DH BAI{K LIIIITEO
CONSOLIDAIED CONDEI{SED l}lTERlil STATEMEI{T OF CHA}|GES r{ EQUTTY (Un{udh.d)
FORTHE HALF YEAR A}ID QUARTER EIDEDJUI{E 30,2O2O

Sha]!
C.plt l

10,010,130

10,010,130

Shaaca
Depotit

onay

___S!ptsLE!!!!!!_ D.po.tron
'prolactlon

th.ri Shtutory fund
PlEmlum Ro..wa' ieaarva n

Surplua,
(Oefclg on

rEvJuador of lJnappopilrt d
lnvGtn.nt Proftr[o..lH Totrt

Balenco .3 at January 01 , 2019

Lo6s ior lh6 half y6ar .ndcd June 30.
2019

Other comprehBmiva incomc - nal a,f
lax

TraBf6r lo 3tatutory rsscrvc

Transfor lo depo6itoE prdoc{ion lund
- 5% ot th. prolll afrs tax for the y6ar

Shares deposit mon6y

Balancg er sl Junc 30,20'19

Loss for thc pcriod (six monttu) 6nd!d
Doc€mbar 31.2019

Oth.r comprah6miv6 incomc /(lo!!) -
net of tax

TrEnsLrlo 3latutory Esarvc

Transfcr to depo3ilols' protrclion lund
- 5% of thc profil elt6r tax for th. year

ShaE3 d6po.il mon.y

lssu6 of Sheles dudng lh. ycar

B.l.nc..r.t Decembor 31, 2019

Loss tor lhc half y6ar6ndad Juna 30,
2020

Other comprchemiv6 incomc - ncl of tax

Taansf€r io statulory ro!6lvr

Transfrr lo depGitors' ploteclion fund
- 5% of th6 pmfl af,er tax lor lho y.ar

B.l.nce a! !t June 30,2020

Rupe$ in'000

1.459,425 1,371 (4,181,968) 4,023,905 11,325,9.t7

(2,8s1,700) (2,851,709)

- 613,997

(4,856)

3,700,000

x?oo.ooo

1.216 _ (1,215)

- 3,700,000

5a iI74291 5j9o- (3"s6?B?1) 

--1J66114 
-12,7s8.2o5

4,E68

s,568

613,897

9,700,000

1r,?1oJ30

8,000,000

(9,700.000)

- ,,o0o"o0o

1,392

51 1,479,859 6,982

- (5,355,986) (5,3s5,986)

1,787.394 (2,826) 1.784,s68

- (s,568)

- (1.392)

6,000,000

(1,78O,s77' (4,1S9,658) 17,216,7A7

19.710.130

5,0t2

r,853,7t7

(316,0114) (3{8,014)

. 1.853.717

(58921

({,408)

r+5rsre2r --1fi;L6o

' Slalulory res!rv4 reprelenb amount set asido a5 pcr the requi@ments of Saclion 21 of thc Benking Companias Odinance, .1962 in caso ol thc Bank and under
Microlinance lmlitulion Odinance. 2001 and Prudential R6gulatiom 'R-a - Stalulory R.serv6' in lh. cs36 of Sindh Micofnsncc Bank, to cEate a losetuo tund to
which shall be cr6dit6d an amounl equal to at l.sst 20% of its annual profit! eltar l, €a,

" Th6 Sindhl\ricrclinanco Bank Umilcd i! rcqulrod undcr MicEfnanc. lmlituliont Odin.ncc,2ool to contribula 5% of it6 annualatt€r tax profit to th€ D€poliloE
PDtoclbn Fund and prcfii eam.d on invcltmont. of lhc fund .hafl stro bc cruditcd to tha fund.

* As mor! fully 6xplainsd in not 10.2.2 oflhar. uncomolidated fnencial 3latemant!, unEppropriaH prcft lncludc! sn anount ofRs.9,BilO.o6 milion nEt ottex as et
Junc 30,2020 (D€clmbcr 31,2019: R6.9,541.05 lrtillbn) Gprcaenling addition.lprcft eri3ing frcm ev.iting forcrd 3at6 valuc l,en6ft ior dlt mining prcvbioning
rcquircment which is not eveitabto ior tha purposo of di3trihrbn ot dMdand to ahsrchold.B.

Thc annered nol6s from 1 lo 4'l iorm sn intcgral pan df thcae consolidalrd condemed inl6dm tinencial Blaiaments.

Ptr!ld.nt.nd
Chlet Execudv. Ofncer

t,.4{l
chl"f Flfi"t"tffi;Chal man



SINDH BANK LIMITED
CONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2O2O

Note

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation
Less: Oividend income

Adjustments:
Depreciation
Amortisation
Provision against non-performing loans and advances - net
Provision for diminution in the value of investments - net
Gain on sale of operating fixed assets

(lncr€aso) / decrEase ln operating assets
Lendings to financial institutions
Advances - net
Other assets (excluding advance taxation)

lncrease, (decrease) ln oporating liabllltios
Bills payable

Borrowings from linancial institutions
Deposits and other accounts
Other liabilities (excluding cunent taxation)

lncome tax paid

Net cash flow (usod in) operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Net investment in available-for-sale securities
Net investment in held{o-maturity securities
Dividends received
lnvestments in operating fixed assets
Sale proceeds from sale of fixed assets

Net cash flows from investing actlvlties

CASH FLOW FROi'I FINANCING ACTIVITIES

lssue of share capital
Not cash flows from financing actlvities
(Decrcase) / lncrease in cash and cash oquivalents

Cash and cash equivalents at tho beginning of tha ysar

Cash and cash equivalents at the end of the period

Juno 30,
2020

June 30,
2019

29
29
31

28

---- Rupees in '000 ---
(454,99s) (4,852,788)

145,127) (75,190)
(500,1221 (4,927,978)

l- 4s5.zotl I 4e&AtlI u.ses ll r an I

I treo,rzryll z,6ss:,42s1
I 150.665 ll 67.490 I

I rr,zsrlll 'rng)l

263,018 3,235,971

49,488,997 (44s,239)

(36,400) (208,010)
49,452,597 (653,249)

1237,0741

15"836,r00)'l
| (r,zlz,ros)l
| $oz,nztl

(7,88r,508)

l----zcEil| 35,620,006 II zt,ttslzt II zzr,aer I

57,607,579

(1"6rr"oo?)

|_-4J83'16t1
| (2, r gs,szr) 

|I r,azg,osr I

4,27',t,022

I--?44l-E6jl
| g,oztpszll

I toos,sz+ll
| 1,952,802 |

(3,024,254)

I (4#03,s08il Ti-srz2% I

I lez,zerlll zs,aar II 11.462 ll 77.78s I

I lss,oaotll ts,ooo,z+sllI s,rgg ll zss I

147,221,1101 669,476

3,700,000
- 3,700,000

2,231,487 3,716,227

14,647,159 9,848,215

35 16,878,646 13,564,442

The annexed notes from 'l lo 4'l form an integral part of these consolidated condensed interim financial statements.

\
/o".^-,--r--^^J l>*_*_a^>

Prssident and
Chiof Executive Officer

Chaiman

L4@,



SINDH BANK LIMITED

NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2O2O

1. STATUS AND NATURE OF BUSINESS

The "Group" consists of:

1.1 Holdlng Company
1.1.1 Sindh Bank Limited (the Bank) was incorporated in Pakistan on October 29, 2010 as a public unlisted company

and is engaged in Commercial Banking, Corporate and lnvestment related activities. The Bank operates 330
(2019: 330) branches including 8 (2019:8) sub-branches and 14 (2019: 14) lslamic banking branches in
Pakistan. The Bank's registered ofiice is located at 3rd floor, Federation House, Abdullah Shah Ghazi Road,
Clifton, Karachi, Pakistan.

1.1.2 The Government of Sindh, through its Finance Department owns 99.95% ordinary shares ofthe Bank.

1.1.3V|S Credit Rating Company Limited has reaffirmed the long term entity rating of A+ (Single A plus) and short
term rating ofA-1 (A-one) in its report dated July 06, 2020.

1.2 Subidiary company

1.2.1 Sindh Mlcrolinance Bank Limited

Sindh Microfinance Bank Limited (the Microfinance Bank) was incorporated on March 27,2015 as a public
company limited by shares under the Companies Ordinance, 1984. The Microfinance Bank obtained
Microfinance banking license from State Bank of Pakistan (SBP) on October 16th, 2015, to operate in Sindh
Province. Subsequently the Microfinance Bank has received the certificate of commencement of business from
Securities & Exchange Commission of Pakistan (SECP) on November 30,20'15. The Microfinance Bank,s
registered office is situated at 39/F, 2nd Floor, Muhammad Ali Cooperative Housing Society, Karachi. The
Microfinance Bank's principal business will be to provide microtinance services to the poor and underserved
segment of the society as envisaged under the Microfinance lnstitutions Ordinance, 2OO l. The Microlinance
Bank operates with a network ot 17 (2019:. 17) branches and 58 (2019: 58) services centers. The Bank hotds
99.99% shares of the Microfinance Bank and remaining shares are held by the nominees of the Bank.

1.3 Going Concern

1.3.1 Due lo significant losses suffered by the Bank in 2018 and 2019 and address any material uncertainty posed by
rising NPLS and low operating income vis a vis the bank's operating expenses, the management is working on
a Business Viability Plan approved by its Board of Direclors. The Plan aims to make the Bank a viable, self-
sustaining institution going forward by focussing on the following areas:

. Strengthening Bank's Capital-With the injection of Rs. 1 1.7 billion by the Government of Sindh, in Bank's
Common Equity (Tier 1) during the year 2019, the Bank has achieved compliance with regulatory CAR on
June 30, 2020. Going forward, the completion of merger of Sindh Leasing Company Limited with and into
Sindh Bank will further augment Bank's capital base and adequacy.

. improving Business Volumes and Profitability-This will involve the Bank taking pro-active measures to:
i. increase fee-based income from mainly trade-related business;
ii. mobilizing cost effective (CASA) deposits;
iii. launching new assel products in the Consumer and SME segments;
iv. recovery and reduction of
v. other cost rationalization measures;

. Strengthening the Group's Govemance, Risk and Control environment.



The Government of Sindh, Bank's major shareholder holding 99.95 percent of the Bank's equity is fully
committed to supporting the Group, whenever required.

1.3.2 The State Bank of Pakistan (SBP) granted license to the Bank to conduct banking business subject to
certain conditions which inter alia included that the Bank will get listed on stock exchange within three
years from the date of commencement of business. The Bank, however, from time to time had obtained
extensions in the time limit from SBP. During 2016, the Bank initiated the process of listing of its shares
on Pakistan Stock Exchange (PSX). Approval of the draft Prospectus was given by PSX on October 25,
2016 with a deadline to publish the same in the newspapers by October 31, 2016. Publication of the
Prospectus was however halted and the listing process was put on hold as the Government of Sindh
(sole sponsor of Sindh Bank Limited) and the majority shareholders / sponsors of Summit Bank Limited
agreed in principle, to consider a merger of the two institutions, with the Bank being the surviving entity.
However the matter suffered significant delays for various reasons, with the first exercise being carried
out on the basis of due diligence of 2016 audited financials and the latest being based on due diligence of
2017 financial statements, where after the Board of Directors and Shareholders of both the Banks
approved the merger during August 2018. Approval of Sindh Cabinet, a pre-requisite for sanction by the
State Bank of Pakistan, was sought, but was not received. Subsequently, due to financial condition of
Summit Bank requiring a much higher capital injection and the Group's own concerns about meeting the
Capital Adequacy Ratio, the Board of Directors of Sindh Bank in their 65th meeting held on April 02, 2019
considered it advisable not to pursue the merger.

Due to the present negative sentiments for listing and the publicity surrounding the Bank, listing of the
Bank will remain on hold until after Regulato/s guidance on the matter is sought.

2.

2.1

BASIS OF PRESENTATION

The disclosures made in these consolidated condensed interim financial statements have been limited
based on the format prescribed by the State Bank of Pakistan through BPRD Circular Lefter No. 5 dated
22 March 2019 and the requirements of the lnternational Accounting Standard 34, 'lnterim Financial
Reporting". These do not include all of the information required for the full set of annual financial
statements and should be read in conjunction with the financial statements of the Group for the year
ended 31 December 2019.

ln accordance with the directives of the Federal Government regarding the shifting of the Banking system
to lslamic modes, the State Bank of Pakistan has issued various circulars from time to time. permissible
forms of trade-related modes of financing include purchase of goods by Group from their customers and
immediate resale to them at appropriate mark-up in price on deferred payment basis. The purchases and
sales arising under these arrangements are not reflected in these consolidated financial statements as
such but are restricted to the amount of facility actually utilised and the appropriate portion of mark-up
thereon. The lslamic Banking branches of the Group have complied with the requirements set out under
the lslamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan (ICAP) and notified under the provisions of the Companies Act, 2017.

STATEMENT OF COMPLIANCE

These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan.The accounting and reporting standards
comprise of:

- lnternational Financial Reporting Standards (IFRS) issued by the lnternationalAccounting Standards
Board (IASB) as are notified under the Companies Act, 2017;

- lslamic FinancialAccounting Standards (IFAS) issued by the lnstitute of Chartered Accountants of
Pakistan as are notified under the Companies Act, 2017;

- Provisions of and directives issued under the Banking Companies Ordinance, 1962 and the
Companies Act, 2017i and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission
of Pakistan (SECP).



5.1

Whenever the requirements of lhe Banking Companies Ordinance, '1962, the Companies Act, 2017 or the
directives issued by the SBP and the SECP ditfer with the requirements of IFRS or IFAS lhe equirements o,
the Banking Companies Ordinance, 1962, the Companies Ac't, 2017 and the said directives, shall prevail.

SBP vide BSD Circular No.10 dated August 26, 2002 has deferred the appticabitity ot lnternational
Accounting Standard 3g,"Financial lnstruments: Recognition and Measurement, (lAS 39) and lnternational
Accouniing Standard 4o,"lnvestment Propert,/'(lAS 40), for banking companies till further inskuctions.
Further, according to the notilication of SECP dated April 28, 2008, The lntErnational Financial Reporting
Standard 7, Financial lnstrumenb: Disclosures (IFRS 7), has not been mad€ appticabl€ for banks. However,
investments havo b€en classilied and valued in accordance with the requirsments of various circulars issued
by SBP.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
The basis for accounting ostimates adopEd in the preparation of this condensed intorim consolidated
financial information is the same as that appli€d in the preparation of the consolidated financial statements
for the year 6nded December 31, 2019.

SIGNIFICANT ACCOUNTING POLICIES

Tho accounting policies adopted in the preparation of this consolidated condensed interim tinancial
information are the same as those applied in the preparation of the annual financial staGments of the Group
tor the year ended December 31, 2019.

standards, interpretrtions and amondments to approv€d accounrlng standards that arc offective ln
the cunent perlod:

Th8 following new standards and interpretations of and amendments to existing accounting standards will be
effective from the dates mentioned bel;w against the respectivo standard, interpretation or amendment.

Standard, lnt€rpretation or Amendmsnts

IFRS 3 - Business Combination - (Amendments)
IAS 1 - Presentation of Financial Statements (Amendments)
IAS 8 - Accounting Policies, Changes in Accounting Estimates and

Enors (Amendments)

Standard, lnterpr€tation or Amendments

IFRS 9 - Financial lnstruments: Classification and Measurment

ln addition, there ar€ certain new and amended standards and inEDretations lhat are mandatory for the
Group's accounting periods beginning on or afrer January ol, 2o2o but are considered not to be relevanl or
do not have any significant effect on the Group's operations and are lhorefore not detailed in these
consolidated condensed interim fi nancial statomenb.

Standards, lnterprgtations and amendments to approvod accounrlng 3tandards that arc not yet
eftective:

The following new standards and interpretations of and amendments to existing accounting standards will be
elfective fro; the dates mentioned below against the respective standard, interpretation or amendment (if
any).

Effuctive date

January 01, 2020
January 01, 2020

January 01, 2020

Efioctive dat6

January 01,2021

IFRS 9: 'Financial lnslruments' addresses recognition, classification, measurement and derecognition of
financial assets and financial liabilities. The standard has also introduced a new impairment modet for
financial assets which requires recognition of impairment chargs based on ,Expected Credii Losses'(ECL)
approach rather than tie 'incuned credil losses' approach. The ECL has impac{ on all assets of the Bank
which are exposed to credit risk. The Group are in the process ofassessing the full impact of this standard.

The SECP, through SRO 229(l)/2019 dated '14 February, 2019, has notified that |FRS 9, Financiat
lnslruments, is applicable for accounting periods snding on or after Jun6 30, 20i9. Hor,wver, as per SBp,
BPRD Circular No.04 of 20'19 dated 23 October, 2019, efiective datB of |FRS g implementation wi be

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policiss adopted by the Group are consistent with those
disclosed in the consolidated financial statement for the year 6nded December 31, 2019. Necessary revisions
in the risk management with other control divisions policies have been made to further suengthen the
Group's risk and contr.ol environment.

The COVID-'I9 Pandemic has taken ib to on the businesses and economy, not onty in pakistan, but asoss
the globe forcing the govemments and regulators to tak8 various measur€s to dampen its impacl, The stab
Bank of Pakistan. responding to th6 situation, has announced several relief measures to provide an impetus
to the economy and business activities, which include th€ following:

6.



6.1

- Reducing the policy rate / discount rate by 625 bps since J an-2}20i
- Reduction of Capital Conservation buffer by 100 to 150 bps;
- lncreasing the regulatory limit on extension of credit to SMES to 180 million;
- Relaxing the debt equity ratio for consumer loans from 50o/o to 60yo;
- Allowing group to defer borrowers principal loan payments by one year and or restucture/ reschedule

loans of bonowers who require relief of principal repayment exceeding one year and/ or markup with
no reflection on credit history; and

- lntroduction of refinancing schemes for payment ofwages and salaries.

COVID -19 will impact banks in Pakistan on a number of fronts including increase in overall credit risk
pertaining to the loans and advances portfolio, reduced fee income due to overall slowdown in economic
activity, reduction in operating cash flows, and managing cyber security threats as significant number of the
employees will opt to work from home and ever increasing number of customers are being encouraged to
use digital channels.

Credit Risk irlanagomont:

The Credit Risk Management function of the Group are regularly monitoring the credit portfolio to identiry
bonowers most likely to get affected due to changes in the business and economic environment. Moreover,
the applications received under relief package of sBP is being processed with taking proper care and
scrutinized as per the guidelines provided by the Pakistan's Banking Association (pBA).

The Credit Risk along with other credit support divisions needs to ensure close monitoring since majority of
the borrowers have availed the SBP enabled defermenu restructuring & rescheduling relief. periodic
monitoring of the bonowe/s accounts needs to be done in order to ensure borrowe/s financial stability and
mitigate Group's credit risk.

Llquidity Risk Management:

ln view relaxation granted by SBP for defenal principal and markup and rescheduling of loans there will be
an impact on the maturity profile of the Group. The Asset and Liability Committee (ALCO) along with the
lnvestment Committee (lC) of the Group are continuously monitoring the liquidity position and the Group
are confident that the liquidity buffer currently maintained is suflicient to cater to any adverse movement in
the cash flow maturity profile.

Equity Rlsk Management:

The carrying value of the Group's investment in listed equity securities classified as available-for-sale,
amount to Rs. 3,005 million as at June3o, 2020. During the period, the psx 1oo index has fa en by
15.50%, kiggering an impairment of Rs 24.26 million which is fully recorded in the condensed interim
consolidated ,inancial statement of the cunent period.

Operational Risk illanagemsnt:

The Group are closely monitoring ihe situation and has invoked required action to ensure the safety and
security of Group staff and unintenupted service to customers. The senior management of the Group are
continuously monitoring the situation and is taking timely decisions to resolve any concems.

Business continuity plans (BCP) for respective areas are in place. The group have enhanced monitoring of
cyber security risk during these times. Remote work capabilities were enabled for staff, where required and
related risk and control measure were assessed to ensure that the Groups' information assets are
protected from emerging cyber threats and comply with the regulatory protocols required under the
circumstances. The Group is communicating with its customers on how they can connect with the Group
through digital and online channels. Group have taken measures to ensure that service level are
maintained, customer complaints are resolved and the Group continues to meet the expectations of its
employees, customers and regulators.

Capital Adequacy Ratio (CAR):

ln order to encourage Group to continue lending despite anticipated pressure on pro{its and credit risk, the
SBP has relaxed the Capital Conversion Buffer (CCB) requirements to 1.5%, resulting in a 1% decline in
CAR requirement for all Tiers.

6.3

6.4

6.5



June 30, December 31,
2020 2019

Un-audited
Note --- Rupees in'000 ----

CASH AND BALANCES WITH TREASURY BANKS

ln hand
Local curency
Foreign curency

With State Bank of Pakistan (SBP) ln
Local currency curent accounts
Foreign currency current accounts
Foreign currency deposit accounts
- Non Remunerative
- Remunerative

Wth National Bank of Pakistan in
Local currency current accounts
Local currency deposit accounts

Prize bonds

BALANCES wlTH OTHER BANKS

ln PakFtan
ln current accounts
ln savings accounts

Oubide Pakistan
ln cunent accounts

LENDII{GS TO FINANCIAL INSTITUTIONS
Repurchase agreement lendings (Reverse Repo)

Particulars of lending
ln local currency
ln foreign curencies

't,003,399

35,386

2,044,470

118,428

7.'l

7.2

7.3

7.4

301,342

512,882

293,468

787,069

8't7,2U 1 ,080,537

9.1

e-482.2e2_ ___ 3 545191

9.2 This represents resale agreement lending to commercial banks and DFls carrying mark-up in the range
ol7.00o/o lo 8.30% (2019 :13.05% to 13.35%) per annum maturing up lo July 23,2020 (2019i January
02,2020).

Tr-i13zr6-l fJ-i$JeIlI zu,sze I I zoa,osr I

4,261,592 3,291,248

7.1 l-1os1s,66rl T 7.eoi.6rel72 | rs,sso ll ,.,"'l
7.3 I t2.311 ll 77.s03 I

7.4 | tz,oss ll zra,ors l
10,761,0,1s 8,112,476

I es5r6tl [_j-r54..468 I

I z,grz | | rgo,ooz I

16,061,122 13,566,622

This represents the cash reserve required to be maintained with SBP as per the requirement of Section
22 of the Banking Companies Ordinance, 1962. This is a sum not less than such percentage of the
Group's time and demand liabilities in Pakistan as may be prescribed by the SBP.

This represents US Dollar Settlement Account maintained with SBP.

This represents foreign cunency (FCY) cash reserve maintained with SBP to comply with statutory
reserve requirement applicable to Bank's FCY deposits.

This represents foreign cunency special cash reserve maintained with SBP. The Group is entifled to
earn profit which is declared by SBP on a monthly basis. During the period, the SBp has dectared
prolits in the range ol 0.51o/o lo 0.760/o (2019 : 0.70olo to 1.50%) per annum.

June 30, December 3'1,

2020 2019
Un-audited Audited

Note 

--- 

Rupees il:66d:-

f-3-soo I l--- Njszl
8.1 | zao,uzl I zoa,zso I

8.'l This includes savings account with commercial banks and microlinance banks carrying mark-up
ranging from 6.00% lo 12.O0o/o (2019: 10.00% to 13.75%) per annum.

9.2&9.3 9,182,292 3,645,392
9,182,292 3,645.392

9,482,2_92 3,645,392

l0



9.3 Securities held as collateral against Lendings to financial institutions

June 30,2020 (Un-audited) December 3'1, 20'19 (Audited)

Held by
Bank

Total
Held by Further given
Bank as collateral

2,932,735
6,794,001

Carrying
Value

E,;I zr,ase,r sa II +gs.ooo I

I ,,nrr,roo II too,ooo I

Lff|
46,560,475

E;I rs.oss I

| .r:;m 
II zzt.zts I

I nz,trcl
18,452,072

m;;l
I tzz,soellI rs,oooll

I ,rr,,r',1

L.l
(2,918,976)

t-l!
[.l
H

(378,586)

H
(126,407)

l-"*;I zr.szr .oor I

L,,,,,,I
L*1"I
I grs,org 

I

49,858,037

r,-..,;;lI rs.ogs I

I n,zoal

I llllll
| 859,1E3 l

't8,578,479

f;;;I zl,oes,aze I

I '50,8s1 
|

| 2,038,080 |I roo.ooo I

I ,nr,rrn I

I nt,eat I

96,679,005

f'.--;;lI ll:ml
I 675,000 II ,,n.,,,1
I eoe,rzr I

18,388,/t48

Further
given as
collateral

Rupees in '000

Market Treasury Bills
Pakistan lnvestrnent Bonds

Total

INVESTMENTS - NET

lnvestmenG by type

Available-for-sale securities
Federal Govemment Securities

Pakistan lnvestment Bonds
Market Treasury Bills
Govemment of Pakistan - ljarah Sukuk

Shares
Listed
Unlisted

Non-Govemment debt securities
Sukuk certificates

Mutualfunds

Held-to-maturity securities
Federal Govemment Securities

Pakistan lnvestment Bonds
Market Treasury Bills

Preference Shares - Unlisted
Term Deposits Accounts
Non-govemment debt securities
Term finance certificates - listed
Term fnance certilicates - unlisted

Total lnvestments

2,9t2,ft5 3,643,328
5,794,001

3,643,32E

{0

10.1
Cost, Provision

r.o,tiseo .._d_ ?J:l,H'cost dtmtnuuon

(1O2,8411 ,t 19,904

:ll:
;rtll :

14,611 ,262 (252,8111

__l_1_!f9!l9z_ __19!!f!E_____!_t_9f91_ _l_1_tr!2491_ __9!r!9f19_ __1991f9!r _eg!fzq_ __9!p12,547_

9,726,736 - 9,726,736 3,643,328 - 3,643,328

Juns 30, 2020 (Un-audited) December 31, 2019 (Audited)

^::":l-'^, 
Provision 

surprus / carryingAmomseo ,,-L1"^- (Deficit) varuecost dtmtnu[on
Rupees in '000

(369,853)

122,777
512,211

405

(38r,m3)

932

96,961,945

t1



10.2 lnv.lt nontr glvon.s coll.toral

Fcdenl gowrnmont a6curlilo!
Pakistan lnvestment Bonds
Market Trea6ury Bllls

10.3 Provlslon lor dlmlnutlon ln v.lue of lnvoatmont3

10.3.'l Opsning balance
Ch.rg. , rov6E.l3
Charge tor the period / year
Reversal6 Ior the period / year
Reversalon disposals
Tlansters - net

Clo!lng Balanco

10.3.2 P.rtlcuhE of provlaion .g.ln!t equlty, dobt lnvo3trnontr

C.togory ol clalrlf, c.tlon

Domedlc
Other assels espocially mentioned
Substsndard
Doubtful
Loss
Total

ADVAIICES. ET

Lorna, carh crodlt!, agdculturs, runnlng
financos otc.
ln Pakistan
Commodlty lin.ncg
h Pakistan
Irl.mic lln.nclng .nd rclated a.rotr
Diminishing musharakah f n8ncing
Murabaha Financing
ljarah financing under IFAS 2

Blll! dllcounted and purcharod
(excluding market treasury bills)
Payable in Pakistan
Payable outside Pakistan

Advance! - gro!!
Piovlalon tor non-pgriotmlng adyancoa
- Specific
- General provision against consumer and

small enterpdse advancgs

Tot lAdvancer. t{ot

June 3(r, December 31,
m20 201s

Un..udtLd Auditgd

--- Rupees in '000 ----
2,574,477

2,571,477

45,008,i00 13,0u,271

Provision

78,160,964 76.915.151

June 30, December 31,
2020 20't9

Un.ruditod Audited

-_ 
Rupess in '000 _

78,518,543 77,294,158

78,518,541' 77,2%,;55

604,993 243,2't2

E[T
150,665 26't,781

Juno 30, 2020 Dec€mber31,2019
(Un.rudltodl (Audit€d)

on Non
poriomlng Provlrlon performing
lnvoatront!

655,658 504,993

inveslment6
RupEes in '000 --.

- 514,U4 't26,407
9l7,tE8 855,658 378,586 378,586

_917,{88 855,658 892,930 5&,993

't0.4 The market value ol s€curities classifi€d as held-to-maturity a8 atJune 30,2O2O amountEd to Rs, 19,142.03 milllon (December 3,1,2019:
17,059.34 million).

I_orforqlng _ on poriormlng Total
Juno 30, December 31, Juno 30, OecemOer ,lune S0, OecemOei3t2020 2019 2020 31,2019 2020 2019

(ufi ua6ai---Tuai t- jun-.ud-itoal jud-Cfi-lun-.ud-ttod-,-rud-iGfi--

mm
I ,,,oro,r.r ll ,.r,.*u I

I ,,rr,,rr. ll ,.r*.*r l

I ere,szs ll e++,szs 
I| ,r9,38ir ll 01,542 |

tr;m
|,r,oro,r*Il,.*o.rru I

I',,..,,r,0IL.,,o.ornI
I ers,szs ll e++,szs 

I| 49,38. ll 61,542 |

I----EdCaq[ 36rozl l- 31s,$tl [-36r,0zzlI s,5!5 6,825 ll 3,40s ll 3.405 ll 8,s0 I | 10,80 |

. _ lg{,_r74 375,902 3,,r0s 3,,105 357,5?9 379,307
15,362,271 13,470,'t73 33,156,2G9 33,824,285 78,518,543 77,29445E

[---ll-------:ll-ia-ro6"soilF j-3032r01.1-.-so6"so- -rj-3o3"zsol1,,*,ll,o,*,llll:11.,*,11,0,,*l
___===ry_l!l!_ r4,e06,505 15,303,2e0 1.,s11,757 .t5,313,,t32

__i.9!!4!L __19499I3L tq,2!9,79_ _19E?qp9!_ __9!199,799_ __

11.I Partlculer3 of rdvancoG (Gro$)

ln local curenry
ln foreign curencies

Total

Rupees in '000

t2

7E,518,5{il 77,254,458



11.2 Advances which have been placed under non-performing status are as detailed below:

June 30, 2020 December 31, 2019
(Un-audited) (Audited)

1'1.2.1 This represenb non-performing portfolio of agricultural and small and medium enterprise financing classified as OAEM
as per the requirements of the Prudential Regulations for Agricultural, lnfrastructure Project Financing and Small and
Medium Enterprise Financing issued by the State Bank of Pakistan.

11.2.2 fhe Group has availed the benefii of forced sale value (FSV) on plant and machinery under charge and mortgaged
residential and commercial property (land and building only) held as collateral against non-performing advances on the
basls of instructions of the State Bank of Pakistan. Had the benefit not been taken by the croup, specific provision
against non-performing advances would have been higher by Rs.16,13'1.25 (2019: Rs.15,64'1.06) million. The resuttant
increase in profit due to FSV benefit taken will not be available for distribution as cash and stock dividend to
shareholders.

11.2.3 ParticulaE of ptovision agalnst advances

_ J_une 30, 2020 (Un.audlted) December 31, 2019 (Audited)
Specltic GeneEl Total Specific General Total

Caiegory of Clas3ifi catlon

Domestic
Other Assets Especially Mentioned
Substandard
Ooubtful
Loss

Total

Non
Perfoming

Loans Provision

11.2.'l

10,142 1s,313,432 5,539,001

Non
Performing

Loans Provision

7,890 5,5216,891

(Rupees in '000)

53,912 584,'145
914,450 128,728 2,0.t7,633 235,0s6

2,foo,702 498,055 1,514,953 187,s64
29,487,205 14,279,722 29,707,5* 14,880,670

33,156,269 14,906,505 33,824,285 15,303,290

(Rupees in'000)
Opening balance
Exchange adjustments
Charge for the period
Reversals

Amounts charged off -
Agriculture loans

Net charge /
(reversal) during the
Amounts written off

Closing balance

'15,303,290

[-s6ffi1[-lEl [-56?pII fT,sossssl [---Z4s4l I- qra?,r8sl
I o,000,6e7)ll (2,034)l | (1,002,73i)ll (3s6,792)l | (202)ll (356,9e4)l

(432,910) (1,890) (434,800) 9,628,743 2,252 9,630,995

54,376 54,375 't 39,054 139,0s4

(378,534)
(18,251)

(r,890) 2,252 9,770,049
(3,508)

(380,424) 9,767,797
(18,251) (3,508)

_11!9989I_ ____!t!t_ _1!s1 4r s7_ _l!!g!?99_ ____18 42_ __l!,3rt
'11.2.3.1 General provision against consumer loans represents provision maintained at an amount equal to 1o/o (2019:1%) of ihe

fully secured performing portfolio and 4ok (20'19: 4%) of the unsecured performing portfolio as required by the
Prudential Regulations issued by SBP. General provision against Small Enterprise Financing represents provision
maintained at an amount equal to 0% (2019: 0%) of the fully secured performing portfolio and 1% of the unsecured
performing portfolio as required by the Prudential Regulations issued by SBp.

December 31,
2019

Un.audlted Audited
Note 

- 
Rupees in,000 ----_

12.1 12,U5 21,495
I,490,261 1 ,587 ,425
r,899,088 2,228,609

__1,402121_ ____gM,52g_

5,0'H 362
7,EU 2',t,133

'12,84s 21,495

June 30,
2020

12 FIXED ASSETS

Capital work-in-progress
Property and equipment
Right of use assets

12.1 CapitalworkJn-progrcss
Equipment
Advances to suppliers

13



Addltlons to flxed assets

The tollowing additions have been made to fixed assets during the period:

Proporty and equlpment :

Lease hold impmvements
Fumitu16 and fixture
Computer and office equipment
Vehicles
Total

Disposal of ,ixed assets

The net book value of fixed assets disposed off during the period is as follows:

Vehicle

Total

June 30, June 30,
2020 2019

Un-audited)
---- Rupees In '0010 

-

- ,r,ort
435 49,292

8,673 14,781

_______!J9!_ _______99J_99_

June 30, December 3'1,
2020 2019

(Un-audited) (Audited)

--- RuPees in '000 

-81,622 43,213

13 INTANGIBLE ASSETS
Computer Soft\'t/are
Others

Addltlom to lntengible a$ets
The following additions have been made to intangible assets during the period:

Computer Son$/are

DkpGals of lntangible assets

The net book value of intangible assets disposed off during the period.

DEFERRED TAX ASSETS -NET

Deducuble Temporary Dlffsrences on
- Provision against advances - general
- Tax losses canied foMard
- Provision for diminution in the value of investments
- Deficit on revaluation of investments
- Others

Taxable Temporary Dlffercnces on
- Accelerated tax depreciation - right to use assets
- Accelerated tax depreciation - tangible assets
- Accelerated tax amortization - intangible assets

81 ,622 43,213

June 30, June 30,
2020 2019

Un-audited)
--- Rupees in '000 ----

- 4,835

___________i_ _________i_

June 30, December 3i,
2020 2019

(Un{udited) (Audited)

- 
Rupees in ,000 ------

l- 474s--ntl I- sJ9!-,"96,ilI z,soe,zsz ll z.ztz,.tt'r I

I sr,asr ll oa,asa 
I| (46,762)l | |I rrl,nse ll t,rea,ssg I

7,745,102 8,636,324

l------- ---l l-- s2o7s-]

I t+,eselll 1at,ozz1l
| (7,600)ll (8,076)l

(52,496) (23,023)
7,692,606 8.613,301

14



OTHERASSETS

lncome/ Mark-up accrued in local currency
Accrued commission income
Advances, deposits, advance rent and other prepayments
Unrealised gain on foMard forex revaluation - net
Insurance premium receivable against agriculture loans
Stationery and stamps on hand
Dividend receivable
Receivable against sale of shares
Receivable against 1 Link ATM settlement account
Advance Taxation - net
Acceptances
lnsurance claims receivable
Other receivables

BILLS PAYABLE

ln Pakistan
Outside Pakistan

BORROWINGS
Secured
Borrowings from State Bank of Pakistan
- Under export refinance scheme
- Under long term finance facility

Repurchase agreement borrowings
- State Bank of Pakistan (SBP)

Unsecured
- State Bank of Pakistan(SBP)
- Other microfinance bank

June 30, December 31,
2020 2019

Un-audited Audited

--- Rupees in '000 ----

3,155,483
7,234

70,993

30,531

3,816

207,120
378,512

4,297
142

35,202 27,817
3,885,945

3,441,543
23,310

150,355
146,777

12,068
4,805
3,665

34/,709
150,835
289,395

101

16

17

495,010

617,001

1,850,275
134,728

495.010

1,476,379
149,698

2,566,207

750,000
50,000

800,000

17.2
17.3

17 .4

17.5

17.1 Particula6 of borrowings

ln local currency
ln foreign currencies

40,612,290 4,992,284

40,612,290 4,992,284

17.2 This represents borrowing from SBP under export refinance scheme at the rates ranging from
1.00Yo lo 2.00o/o (2019: 1.OOo/o lo 2.00o/o) per annum having maturity upto six months.

17.3 This represents borrowing from SBP under long term finance facility at the rate of 3.00% (2019:
3.00%) per annum having maturity upto 5 years (2019: 5 years).

17.4 These represent repurchase agreement borrowings at the rate of 7.07% (2019: 13.32o/o) per annum
maturing on July 03, 2020 (2019: January 03,2020). The carrying value of securities given as
collateral against these borrowings is given in note 10.2.

17.5 This represent borrowings from SBP under LOC fund of Microfinance Bank Ltd at the rate of Kibor
+1% (2019: Kibor +1%) per annum having maturity upto 5 years.

4p92,2_U

617,001

37,877,287

[,-,T.-l
750,000

40,612,290

15

4,602,765

Note

15



18 DEPOSITS AND OTHER ACCOUNTS

June 30, 20m (Un-audft.d) December 31, 2019 (Audit€d)
ln Local ln Foreign Tot't ln Local ln Foreign
Cuttency curgncloa '-- Curaency curencies

Rup€$'000 -------------:
Total

Curtomerr
Currenl deposits
Savings deposits
Term deposiG
Margin and other deposiB

Financl.l lnsfltutlon!
CurEnt deposits
Savings deposits
Term deposits
Margin and other deposils

T-l+146i1zo] t-r5rs6el l- l4rrar arl l- 45E qz3-l l- r 1 8.0871 |-+t?semol
| 65,7s2,93s ll 792,145 ll 62,52s,08t ll s4,929,629 ll s17,743ll 5s,747,s72 |

| 32,s46,E47 ll 288,56r ll 38,235,{18 ll 2s,436,358 ll 298,52e ll 29,734,887 |

I sm,$8 ll - ll sos,$8 ll 380,231 ll ll seo,zgr I
149,435,94{' 1,332,669 1s0,76E,809 128,285,661 1,334,359 129,620,Om

l---f,5p-Et----1qf-t0-5d'l[-24/-a[- 1ilf 44$, I| 2,119,8io ll ll 2,119,E/0 ll 2.617.29911 ll 2.617.2ss 1

I z,zrs,ooo ll - ll z,zre,ooo ll r,zt.ooo ll ll r,zr+,ooo II so,03E ll - ll 00,030 ll e0.038 ll ll so,o38 |

. {,450,890 t8 4460,908 4,465,759 17 4,465,776
_l!g!99!!9_ __1=!!!!9I_ __8.ne.517_ 1e 

'51 
m ___l_1l1ll^ __l "_ll=^

June 30, Oecember 31,
2020 20i9

Un-quditod Audit€d

--- 

Rupees E 1666::::--

2,23a,7't1 1,U9102
4,985 5,482

15{,?41 159,931

45,706 U,612
. 105,781

186,74E 188,606
848 602

14,934 34,002
,ts2,736

61,354 68,457
1,24 3.691

2,076,059 2,328,843
40,918 23,761

- 4,297
278,108 219,068

5.598.096 4.A76.235

Juns 30, Oecember 31,
2020 2019

Un-auditod Audit€d

-- Rupees in '000 ----
20,000,000 20,000.000

19,710,130 19,710,130

2,001r,000
- 11,700,000
- (9,700,000)

2,000,000 2,000,000

June 30, December 31,

2020 2019

lrn.audlted Audiled

--- Rupees in '000 --
665,395 (2,630,903)
(381,832) (231,757)
(t64,s91) (63,236)

932 6,920
119,904 (2,918,976)
(,16,754) 1,138,399
73,16 (1,780,5771

19 OTHER LIABILITIES

Mark-up,/ relum / interest payable in local curency
Maft-up/ retum / interest payable in foreign curency
Accrued expenses
Nel dofined beneft liability
UnEalised loss against foMaad forex rovaluation - not
Prcvigion for compensated abssnces
Payable to employee8' provident fund
Payable against purchasE ot operating fixed assets
Payable against purchase ot shares
Relention money
Federal excise duty / sales lax on seNicss payable
Lease liability
Wthholding tax payable

Acceptances
OtherE

20 SHARE CAPITAL

20.1 Authoriledcapltal
June 30, December 3'1,

2020 2019

Un.rudited Audited
Numberof shale!

2,0110,000,000 2,000,000,000 Ordinary shares of Rs.10 each

20.2 l$uod, 3ubscrlbed .nd p.id.up sh.re capit l

1,971,0i3,000 '1,94,013,000 Ordinary shares ofRs.10 each Fully paid in cash

20.3 The Government of Sindh, through its Finance Department, owns 99.95% ordinary shares of the Bank.

2I SHARES DEPOSIT MONEY
Opening balance
Received during the pedod /year
Righl shares issued during the pedod / year

The Govemment of Sindh has paid lhis amount against issue of ordinary shares in due course.

22 SURPLUS / (OEF|C|T) ON REVALUATTON OF ASSETS

Av.ilable-for€rle securltles
Federal Govemment securities
Fully paid odinary shares - listed
Lrnits of mutual funds (units / c€rlificates)
Sukuk cedificates

Relaled defered taxation

l6



23

23.1

CONTINGENCIES AND COMMITMENTS

-Guarantees
-Commitments
-Other contingent liabilities

Guarantees:

Financial guarantees
Performance guarantees
Other guarantees

Commltmonts in respect of:
- forward foreign exchange contracts
- forward lending

Other commitments

Note

23.1
23.2

23.2.1
23.2.2

23.2.2.1

June 30, December 31,
2020 2019

Un-audltod Audited

---- Rupees in '000 ----
3,748,425 3,979,309

69,547,823 22,144,949

23.2 GommltmenE:

Documentary crsdits and short-term ttado-relatsd transactlons
- letters of credit 1,454,467

13,230,573
54,958,783

6,709,783
6,520,790

1,814,543
1,476,888

687
3,979,309

610,437

5,035,712
16,498,800

22,144,949

2,470,494
2,565,218

23.2.1 Commitmenta in respect of fotward foreign exchango contracta

Purchase
Sale

23.2.2 Commitm6nts in respect of forward lending

Forward repurchase agreement lending
Forward resale agreement lending
Undrawn formal standby facilities, credit lines and
other commitments to lend

13,230,573

37,913,967
9,498,233

7,546,583

5,035,712

2,570,889
3,646,700

10,281,211

15,498,800

23.2.2.1 Commitments to extend credlt
The Bank makes commitments to extend credit in the normal course of its business but these are
revocable commitments that do not attract any significant penalty or expense if the facility is unilaterally
withdrawn.

54,958,783

___z13ee3!9_

I- lsts"eozl
I r,sa,zos II zss,grz I

3,748,425

17



For Half Year ended
June 30,

2020
June 30,

2019

-=::;;udfta=:
--- Rupees in '000 ----24 MARK-UP/RETURN/INTERESTEARNED

On Loans and advances
On lnvestments
On Lendings to financial institutions
On Balances with banks

27.1

7,627,427 5.864.902:!+

3,406,380
3,872,201

241,510
67,306

5,066,630
662,750
4,492

130,236

3,217,688
2,325,340

271,987
49,887

3,224,697
't,169,899

38,001
't56,697

MARK.UP/RETURN/INTEREST EXPENSEO

Deposits
Borrowings
Cost offoreign currency swaps againsl foreign currency deposits / bonowings
Lease liability against right of use assets

FEE AND COMMISSION INCOME

Branch banking customer fees
Consumer rinance related fees
Card related fees (debit cards)
Commission on trade
Gommission on guarantees
Credit related fees
Commission on remittances including home remittances
Others

GArN 
' 

(LOSS) ON SECURTTTES

Realised
Unrealised - held for trading

Realised gain(loss) on:

Federal Government Securities
Shares of listed companies
Units of mutual funds
Others investments

OTHER INCOME

Gain on sale of operating lixed assets
Renl on property
lncidenlal charges
Others

27.1 (184,377)

_____19!p?9_

(1,258,286)

28

_____[e!{zl ___l14!q;!9)_

l----3dzd{ t--11574r1

r_.,..,:-]] 1jI
1184,3771 (1,258,286)

6,679 3,693

4,284
't,936

245
211

48
2,477

560
608

5,904,108 4.589.294

--
17,940

253
62,625
,t6,1E3

15,671
22,782
4,181

t58---i35Fi3-

32,782
527

62,U5
32,5
20,334
13,261
3,456

361

r8

Note

TI



For Half Year ended
June 30,

2020
June 30,

2019

OPERATING EXPENSES

Total compensatlon expense

Property expenses
Rent & taxes
lnsurance
Utilities cost
Security (including guards)
Repair & maintenance (including janitorial charges)
Depreciation
Depreciation on right of use assets

lnformation technology expenses
Software maintenance
Hardware maintenance
Depreciation
Amortisation
Network charges
Others

Other operating expenses
Directors' fees and allowances
Fees and allowances to Shariah Board
Legal & professional charges
Outsourced services costs
Travelling & conveyance
NIFT clearing charges
Depreciation
Training & development
Postage & courier charges
Communication
Stationery & printing
Marketing, advertisement & publicity
Donations
Auditors Remuneration
Repairs & maintenance
Brokerage and commission
Entertainment
Fees and subscription
lnsurance expenses
Others

----fr6-qudited-
Note --- Rupees in '000 -----
29.1 1,236,533 1,201,575

4,929
14,454
94,464

144,398
4,504

30,450
339
633,177

29.2

6,915
2,540

23,136
57,200
14,202
10,650

125,577
464

8,496
60,005
37,373
15,741

6,96s
39,757

7,507
21,336
43,775
4,582

508,600

2,396
17,892
51,909
17,106
9,019

1 19,352
1,087
7 ,731

54,956
43,172
31,781

5,603
41,868

3,589
20,428
38,124

3,849
1

18,739

507,262

2,483,5s4 2.425.211

6,502
16,310
97,670

155,492
10,401
32,257

639,429

38,166
33,487

7,077
11,383
3,452

98,992

26,639
20,979

8,843
't1,477

7,630
7.629

83,197
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For Half Year ended
June 30,

2020
June 30,

2019

29.1 Total compensatlon expense Note

Managerial Remuneration
- Fixed
- Variable Cash Bonus / Awards etc.

Charge for defined benefit plan
Contribution to defined contribution plan
Rent & house maintenance
Utilities
Medical
Conveyance
Employee old age benefits contribution
Leave Fare Assistance
Staff lnsurances
Others

Auditols' remuneration

Audit fee
Fee for other statutory certifications
Special certifications and sundry advisory services
Out-of-pocket expenses

OTHER CHARGES

Penalties imposed by State Bank of Pakistan
Others

------ Un-audited -------
--- Rupees in '000 ----

736,421
150

48,935
39,303

219,330
43,138
43,138
25,350

7,022
1 1,338
24,301

149
1,201,s75

5,859
s05
2t8
363

4,872
493
2_38

____ef99_ 5.603

4':63

PROVISIONS & WRITE OFFS - NET

Provisions for diminution in value of investments
Provisions against investment in TFCS
Reversal of Provisions against loans & advances - specific
Provisions against loans & advances - specific
Provisions against loans & advances - general
Net provision during the year
Bad debts written off directly

10.3.1
10.3.1

24,258

(380,424)
587

67,490

2,656,;65
1

2,658,429
1.142

11.2.3

(229,1721 2,727,061

776,085

t7,114
42,378

222,238
4,102
4,102
28,359
8,207
5,982

25,756
0
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For Half Year ended
June 30,

2020
June 30,

2019

----- Un-audited ----
---- Rupees in '000 ---

TAXATION

Cunent
Prior years
Deferred

BAS|C EARNTNGS / (LOSS) PER SHARE

Profit / (Loss) for the period

Weighted average number of ordinary shares

Basic earnings / (loss) per share

DILUTED EARNINGS / (LOSS) PER SHARE

Prolit / (Loss) for the period

Weighted average number of ordinary shares (adjusted
for the effects of all dilutive potential ordinary shares)

Diluted eamings / (loss) per share

CASH AND CASH EQUIVALENTS

Cash and Balances with Treasury Banks
Balances with other banks

(264,468) (2,1OOJ28)
(.t38,951) (2,001,079)

(316,044) (2,851,709)

1,971,0,t3,000 1,001,013,000

(0.16) (2.85)

(316,044) (2,851,709)

1,97t,013,000 199M!199_
________CI.191 ______e!9_

16,061,422 11,303,839
817,224 2,200,603

125,517 99,049

_J3564A42_36 FAIR VALUE MEASUREMENTS

IFRS 13 "Fair Value Measurement" defines fair value as the price that would be received to sell an asset or

paid to transfer a liability in an orderly transaction between market participants at the measurement date.

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market
price. Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be
calculated with sufficient reliability due to absence of cunent and active market for assets and liabilities and
reliable data regarding market rates for similar instruments. The provision for impairment of loans and
advances has been calculated in accordance with the Bank's accounting policy.

ln the opinion of the management, the fair value of the remaining financial assets and liabilities are not
significantly different from their carrying values since assets and liabilities are either short term in nature or in
the case of customer loans and deposits are frequen y repriced.

36.1 Fair value of financial assets

IFRS 13 requires the Bank to carry out fair value measurement using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy is as follows:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2: lnputs other than quoted prices
liability, either directly or indirectly.

included within Level 1 that are observable for the asset or

Level 3: Unobservable inputs for the asset or liability.

2t
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The table below analyses the financial and non-financial assets carried at fair values, by valuation methods. For financial
assets, the Group essentially canies its investments in debt and equity securities at fair values. Valuation of investments is
carried out as per guidelines specified by the SBP.

June 2020 (Un-audlted)
Falr Value

Level I Level 2 Level 3 Total
On balance sheet financial instruments

Flnancial assets measured at fair value

Available.for€ale securities

Pakistan lnvestment Bonds
Market Treasury Bills
Shares of listed companies
Term finance cerlificates - Listed
Units of mutual funds
ljarah Sukuk - GoP
Sukuk bonds

Off balance sheet tinanclal lnatruments
Foreign exchange contracts (purchase)

Foreign exchange contracls (sale)

--------- (Rupees in '000) ---------

Level 1 Level 2 Level 3 Total
On balance sheet flnanclal instruments

Flnancial a$ets measured atfalr value

Avallable-for€ale secudtles

Pakistan lnvestment Bonds
Market Treasury Bills
Shares of listed companies
Term linance certificates - Listed
Unils of mutual funds
ljarah Sukuk - GoP
Sukuk bonds

______ (Rupees in ,000) __________

2.122.594 44.337.As

Off balance sheet flnancial instruments

Foreign exchange contracts (purchase)

Foreign exchange contracts (sale)

2,038,0E0

120,531

19,461,154
74,065,876

596,936
r50,854
145,574

19,461,154
74,065,876

2,03E,080

717,467
150,85rt
145,574

3$€!L __9!IZ9n9!_ _lgEz9p95_

- 6,520,790 -_ 6,520,790

December 2019 (Audited)
Fair Value

1,999,340

't23,254

21,037,OU
21,898,'t58

707.913
495,000
199,776

21,037,O34
21,898,158

't,999,340

831,167
495,000
199,776

- 2.470.494

- 2.565.218

__46/@//3_

___2fi9Ae!_

_J@213_
The valuation techniques used for the above assets are the same as disclosed below.

Item Valuation technlques end lnput used
Fully paid-up ordinary shares /close end mutual
funds

Fair value is determined on the basiC oGtosing quoteEEl EliE
available at the Pakistan Stock Exchange.

gpen ended mutual funds Fair vatue is based on redempi@
Pakistan lnvestment Bonds / Market Treasury
Bills

Fair values are derived using the PKRV rates (Reuters page).

Government of Pakistan (GoP) - ljarah
Sukuks

Fairvalues are derived using the p@
Market Association (FMA) through Reuters.

Term Finance, Bonds and Sukui certificates lnvestments in debt securities lmmp@
sukuk certificates and any other security issued by a company or a body
corporate for the purpose of raising funds in the form of redeemable capital;
are valued on the basis of the rates announced by the Mutual Funds
Association of Pakistan (MUFAp) in accordance with the methodology
prescribed by the Securities and Exchange Commission of pakistan.
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37

37.1

SEG EiT II{FORiIATION

Segmont Dei.llt with rospect to Bu3ln.!r Actlvltlo.

Tr.dlng.nd Rotrll
r.le3 b.nklng

Corporata
llnance

Proflt & Lolr
Net mark-up/relum/prof t inomce
lnter SegmEnt r€vonue - nel

Amount Rs. 000

Non mark-up / return / lntoresl income______..llzq991l t5l,856 16,073Totallncome (596,,tit2) 165,,166 - 2,229,O6a 1,799"39,
Segment direct expenses (3l,7i|3l

3,512,55E l6il,3'18
(,t,030,769)

(1,953,557) 1,723,319
/r,030,769

(1,989,7ir1) Q,02i2,wl
(317,5E0) (46t,219)

(2,307,321) (2,,483,559)

lnter sEgment expense allocation (3E,3211
Tolal expensos
Provisions
Proflt, (lo$) boforo tax

Balalc. Shegt
Cash & Bank balances
lnvestn6nlg
Net inter segment lending
Lendings to financial instltutions
Advances - F,arforming
Advances - non-performing (net)
Olhers
Total A!!g!!

Borrowings

Subordinated debt
Deposits & other accounts
Net inter ssgment bo.rowing
Olhe16

Total llabllltler
Equily
Total Equlty & lhblllue.

Contlngonclq! & Commlimontr

(855)
('t07,3181
(r08,r74)

10,10a,E05 a6,721
I'l 5,067,/r5i,

. (32,206)
E,1/,.2,292

28,966 8i1t,976
. 1,065

2,71a,922 112,781
137,398,238'1,213,3,10

(68,064)
(160,664) (13,299)

6,,t8r,320 16,878,8/46
- 115,067,453

97,163,U2 97,130,836
- I,ta2,2g2

44,/rE0,080 45,354,022
'16,2i18,699 1a,A9,731
12,951,481 15,779,1A7

179,330,622 317,912,200

38,012,015 750,000 . 1,850,275 /0,612,290

- 15s,229,517 156,229,517
96,E86,349 201,693 - 12,794 97,t30,836

572,963 92,102 5,550,032 6,215,097
13r171,tn t,013,?ro ---------:- ----16r"6?rits -rri8?,zo-

1,925,91,t r69,5a5 16,858,004 ,t 8,764,/a6o
rszi9s"238 r.2tr"s1o -- rtgftosr, -fr.srri.ffi__

Non mark-up / relum / lntsrest income___.luEqltll ZOO

Totallncome (2,168,740) 134,96,(

Segment direct expensoE (31,363) (E6,079)
lnter segment expense allocation (39.3E (9,569)
Totalexpenses (70,750) (S5,648)
Prcvisions (67,489) (3.522)
Profit / (loss) befor€ tax ___G.3!g.gZgL 

---55,-?ri-

1277,186\ 1,275,4s4
2.437.129 151
177,6E0 (971.461)

2,337,923 3U,147
(1,918,561) (2,036,003)
(344.916) {393.872)

(2,263,4771 12,429,E75)
(2.656.050) t2.727.061\

_______12,I91f!11 _l1.qg?Jggl

Proflt E Lolr
Net mark-up/retudy'profit income
lnlersegm€nl revenue - net

Brlanco Shoot
Cash & Bank balances
lnveslments
Nel inter segment lending
Lendings lo linancial instilutions
Advanc€s - performing
Advances - non-performing (n€t)
Others
Total A$ott
Bororryings
Subordinated debt
Deposits & olher accounts
Net inter Eegmenl bonowing
Others
Total llabllltler
Equity
Total Equity & ll.bllltler

ContlngoncioB & Commltments

December 3'1. 20l9 aAudiledl
Trading 8nd Retail Corporate Commercial --sales banking finance banking and others

Amount Rs. 000
7,655,084 255,E23

65,143,1_52 (130,905)

3,645,392
34,685 1,012,302

- 13.104

6,736,252

77.263.685

42,4fi,;44
18,507,89'l

1/r,647,'t 59
65,O12,547
77,263,685

3,645,392
43,460,031
18,520,99s

_Jtcpg!_ e7.e83 5.11e.267 s.371.245
79,963,004 1,104,698 - 140,645,308 22\713,010

: 199,43i ___l3gtgl 16.e70,763 .t7.216.7a7

80,069,,t41 1,241,285 - 157.616.021 - 23a s2{7n

--_
21,626,593 ,t.497.665 26.124.2s8

Commordal
banklng lnd

othol!

3,t32,340 . -- 6r-s6iEos ?53s6ras

Amount Rs. 000

1,417,876 134,764
12,137,2751

June 2019 (Un-audited

=1,!99.9?9 . .e3,961 'r2,6e5.'rse 16,37s.e88
80,069,44'f ',1,214,285 - 157.616.071 neg2C7s7
2,715,905

77,093,'t0,1

800,000

36,13.t
170,581

1,476,379 4,992,284

'134,U9,662 13,t.085.796
- 77,263,685

21,626,593

Eales bankinO fnanc€ bankino and oihers



RELATED PARTY TRANSACTIONS

The related parties of the Group comprise associated undertakings, direclors, staff retiremenl funds and key management personnel (including
their associates).

Transac{ions with related parties includes deposits, advances and other banking services which are caried out on an arm's length basis.
Transactions with executives are undertaken at terms in accordance with employment agreements and service rules. Contributions to and accruals
in respecl of staff retirement benefit plans are made in accordance with the terms of the benefit plan. Remuneration of the President & Chief
Executive Officer and directors are determined in accordance with the terms oftheir appointment.

The Govemment of Sindh (GoS) through its Finance DeparFnent holds 99.95% shareholding in the Group and therefore entities which are owned
and / or conbolled by the GoS, or where the GoS may exercise significant influence, are related parties of the Group. The Group in the ordinary
course of business enters into transaction with Government-related entities. Such transac{ions include lending to, deposits from and provision of
other banking services to such entities. However, it is imprac{icable to disclose lransactions with all other entities or/ned or controlled by the GoS.

The details of balances and transactions with related parties, other than those disclosed under respective notes, during the year are as follor6:

Dircctors
Keymanage- Other

ment r€lated
Key manage-

ment
Dersonnel

Direclors
Other related

partiesDeiaonnel Darties _---------.__----- Am-ount R 

-s" 

OOO 
-lnvestments

Opening balance
lnvestnent made during the year
lnvesfnent redeemed / disposed off during the year
Closing balance

Advances
Opening balance
Addition during the year
Repaid during the year
Transfer in / (out) - net
Closing balance

O(fier Assets
lnteresl / mark-up receivables
Other receivables

Deposits and other accounts
Opening balance
Received during the year
Withdrawn during the year
Transier in / (out) - net
Closing balance

Othel Lisbilities
Provision for gratuily
lnlerest / ma*-up payable

4a2 435
1,0,13 

-------:- 
30 2,292

80,894
10,103
8,825

16,874

31,250

124,O',18

33,398
't7,563

65,375
429,637
424,436

109,375

62,501

1,231,625
13,320,173
11,032,474

21,698
12,6U
10,123

68,026 3,519,086
149,828 3,680,101
152,131 3,144,893

-----:- 
-------!!!!I

52,636
220,006
225,413
(2s,531)

December 31, 2019 (Audited)

(2,550) (238)

___21/!8_ _______!4!95_ __45a29L __21,09!_ _______ggp29_ _3.91-9p90_

t00 909 110.6a 245
_ .15

865 46,68s

__-______-s!_ ______$Jqg_
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RELATEO PARTY TRANSACTIONS

lncome :

Mark-up / return / interest earned
Fee and commission income

Net gain on sale of securities

Other income

Expenses :

Mark-up / retum / interest paid

Remuneration paid

Contribution to provident fund

Provision for gratuity

Other staff benefits

Directors' meetings fee

Other expenses

lnsurance premium paid

Otherc :

Sale of Government Securities

Purchase of Govemment Securities
Expenses recovered under agency anangemenl
lnsurance claims settled

June 30,2020 (Un-audited) June 30, 2019 (Un-audited)

Key manage- Other
Dlrectons ment related

personnel partles

- Kev manaoe-
ment personnel

Other
related
parties

Amount Rs. 000

248

1,243

2,166

89,lts1

3,660

3,291

8,883

6,915

1,816

124

1,787

221,973 1,1_77

ft,)ss
351

2,400

3

2,O8'l

87,O62

3,136

3,546

8'7:6

5,676

13

11

1,996

74,242

26,741

325,000

110,000

116
.1,678

38,917

86

331

As at the date of consolidated statement of financial position, loanyadvances and deposits related to government related entities
amounted to Rs.11,020.79 million and Rs.75,130.41 million respectively. The above includes deposits amounting to Rs.21,837.03 (2019:

Rs.17,997.57) million received from the Finance Department, Government of Sindh.
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June 30,
2020

Un-audlted

Oecember 31,
2019

Audited
CAPITAL ADEQUACY, LEVERAGE RATIO &
LIQUIDITY REQUIREMENTS

illnlmum Capltal Requirement (MCR):
Paid-up capital (net of losses)

Capltal Adequacy Ratio (CAR):
Eligible Common Equity Tier I (CET 1) Capital
Eligible Additional Tier 1 (ADT 1) Capital
Total Eligible Tier 1 capital
Eliglble Tier 2 Capital

Total Eligible capltal (Tler 1 + Tier 2)

Rlsk Welghted AsseE (RWtu):
Credit Risk
Market Risk
Operational Risk
Total Risk Welghted Assets

Common Equlty Tie l Capltal Adequacy ratlo
Tler I Capltal Adsquacy Ratlo
Total Capltal Adequacy Ratio

National mlnlmum capltal requlrrments prescribed by SBp
CETI minimum ratio
Tie|I minimum ratio
Toial capital minimum ratio
Toial capital minimum ratio plus CCB

Approach followed for determtning Risk Weighted Assets

Credit Risk

Market Risk

Operational Risk

Levemge Ratio (LR):
Eligible Tier-'l Capital
Total Exposures

Leverage Ratio (%)

Liquldity Coverage Ratio (LCR):
Total High Quality Liquid Assets
Total Net Cash Outflow
Liquidity Coverage Ratio (%)

Net Stable Funding Ratio (NSFR):
Total Available Stable Funding
Total Required Stable Funding

Net Stable Funding Ratio

GENERAL

Figures have been [ounded off to the nearest thousand rupee.

DATE OF AUTHORISATION FOR ISSUE

These consolidated finan

-- RuPees in '000 ---

ts,'t86,938 15.510.472

12,084,427 9,494,152

12,0l,/,,427

12,Oa4,427

43,104,47
16,183,723
9,007,923

68,296,093

1f .690/.

17.69%

17.690/0

9,494,',152

9,494,152

44,530,403
14,322,638
9,007,923

____92860,99t_

13.99%

13.99%

13.99%

6.00%
7.500h

,t 0.00%
11.500h

Comprehenslye

Maturity

Baslc lndlcator

June 30,
2020

Un€udited

6.00%
7.500/0

10.00%
12.50%

Comprehensive

Maturity method

Basic lndicator

December 31,
2019

Audited

--- Rupe$ in '000 ---

12,OU,427 9,494,152
226,859,797 167,315,997

5.33%

60,533,633
't8,148,798

5.67Yo

r14,615,973

17,943,953

41

3340/o 2490/.

137,079,363 104,909,785
59,668,435 69,852,945

2300h 1500/0

the Board of Directors

/;}..^'4v\a-+'
L-/

Chair-ler - trcsldEnt and
Chief ExEcutiye Officer
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